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Ferro Alloys Corporation Ltd. (FACOR) for its revival, it was trifurcated into three separate companies viz., Ferro
Alloys Corporation Ltd. (FACOR), Facor Alloys Ltd. (FAL) & Facor Steels Ltd. (FSL). After reorganization and
restructuring of share capital of FACOR, new equity shares of Re.1/- each fully paid up of all the above referred
three companies in lieu of the old shares of ` 10/- each of FACOR were issued and these share certificates were
forwarded to the eligible shareholders under cover of Registered Letter dated 31-08-2004. Certain letters in sizeable
numbers were returned back undelivered to the company due to non-updation of latest Postal Addresses by the
respective shareholders in the records of the company. Not only this but all subsequent correspondences addressed
to these shareholders by the company such as Annual Report, Postal Ballot & Dividend Warrants etc. were also
returned back undelivered due to the said reason.
Regulation 39 (4) of the SEBI (LODR) Regulation, 2015 which provides that company shall transfer all these
unclaimed shares into one Folio in the name of “Unclaimed Suspense Account” and these shares can be
dematerialized and kept with one of the Depository Participants and all corporate benefits in terms of securities
accruing on such shares viz. Bonus shares, Split etc. shall also be credited to such Unclaimed Suspense Account.
In compliance of the cited Regulation, this Annual Report should be construed as a eighth reminder from the
company whereby a request is made to all the concerned shareholders to get the correct particulars/latest address
recorded in the records of the company at the earliest. Company has also given a news paper advertisement to
this effect besides uploading the message on company’s website.

b) Registration of Email Addresses:
Ministry of Corporate Affairs has taken a ‘Green Initiative in Corporate Governance’ by issuing Circulars 17/2011
and 18/2011 dated 21st April, 2011 read with Circular bearing No. CIR/CFD/DIL/7/2011 dated 05.10.2011 of SEBI,
whereby Companies are permitted to send Notices/documents including Annual Report comprising Balance Sheet,
Statement of Profit & Loss, Directors Report, Auditors Report etc. in electronic mode (hereinafter ‘documents’),
provided the Company has obtained email addresses of its members for sending these documents through email
by giving an advance opportunity to every shareholder to register their email address and changes therein from
time to time with the Company.
Accordingly, shareholders holding shares in physical form are requested to register their email addresses and
changes therein from time to time, by directly sending the relevant email address along with details such as name,
address, folio no., no. of shares held to the Registrars and Share Transfer Agent, M/s MAS Services Ltd, T-34, 2rd

Floor, Okhla Industrial Area, Phase II, New Delhi-110020.
In respect of shares held in electronic form, the email address along with DP ID / Client ID and other shareholder
details as mentioned above should be registered by the shareholders with their respective Depository Participants.
Upon registration of the email address, the Company proposes to send notices and documents, in electronic form,
to such shareholders.

c) Dematerialisation of Shares:
Shareholders are requested to convert their physical holding to demat / electronic form through any of the registered
Depository Participants (DPs) to avoid the hassles involved in dealing in physical shares such as possibility of
loss, mutilation, etc. and also to ensure safe and speedy transaction in respect of the shares held.

d) Registration of National Electronic Clearing Services (NECS) / Electronic Clearing Services (ECS) mandate:
NECS/ECS facility ensures timely remittance of dividend without possible loss / delay in postal transit. Shareholders/
Members holding shares in electronic form may register their NECS/ECS details with the respective DPs and
Shareholders / Members holding shares in physical form may register their NECS/ECS details with the Registrars
and Share Transfer Agents, to receive dividends, if declared, via the NECS / ECS mode.

e) Updation of Address / Bank Details:
To receive all communications/corporate actions promptly, shareholders holding shares in dematerialized form
are requested to please update their address / bank details with the respective DPs and in case of physical
shares, the updated details have to be intimated to the Registrar & Share Transfer Agents.

f) Consolidation of multiple folios (in respect of physical shareholding):
Members are requested to consolidate their shareholdings under multiple folios to eliminate the receipt of multiple
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communications and this would ensure that future correspondence / corporate benefits could then be sent to the
consolidated folio.

g) Compliances of mandatory requirements and adoption of the non mandatory requirements
The Company has complied with all the mandatory requirements and the following non-mandatory requirement:
The statutory financial statements of the Company are unqualified.

11. NON-COMPLIANCE OF ANY REQUIREMENT OF CORPORATE GOVERNANCE REPORT
None

12. THE DISCLOSURES OF THE COMPLIANCE WITH CORPORATE GOVERNANCE REQUIREMENTS SPECIFIED IN
REGULATION 17 TO 27 AND CLAUSES (B) TO (I) OF SUB-REGULATION (2) OF REGULATION 46 OF LISTING
REGULATIONS
I. Disclosure on website in terms of Listing Regulations

Item Compliance status
(Yes/No/NA)

Details of business Yes
Terms and conditions of appointment of independent directors Yes
Composition of various committees of Board of Directors Yes
Code of conduct of Board of Directors and senior management personnel Yes
Details of establishment of vigil mechanism/ Whistle Blower Policy Yes
Criteria of making payments to non-executive directors Yes
Policy on dealing with related party transactions Yes
Policy for determining ‘material’ subsidiaries Yes
Details of familiarization programmes imparted to independent directors Yes
Contact information of the designated officials of the listed entity
who are responsible for assisting and handling investor grievances Yes
E-mail address for grievance redressal and other relevant details Yes
Financial results Yes
Shareholding pattern Yes
Details of agreements entered into with the media companies and/or their associates NA
New name and the old name of the listed entity NA

II. Annual Affirmations

Particulars Regulation Compliance status
Number  (Yes/No/NA)

Independent director(s) have been appointed
in terms of specified criteria of ‘independence’
and/or ‘eligibility’ 16(1)(b) & 25(6) Yes
Board composition 17(1) Yes
Meeting of Board of directors 17(2) Yes
Review of Compliance Reports 17(3) Yes
Plans for orderly succession for appointments 17(4) No
Code of Conduct 17(5) Yes
Fees/compensation 17(6) Yes
Minimum Information 17(7) Yes
Compliance Certificate 17(8) Yes
Risk Assessment & Management 17(9) Yes
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Particulars Regulation Compliance status
Number  (Yes/No/NA)

Performance Evaluation of Independent Directors 17(10) Yes
Composition of Audit Committee 18(1) Yes
Meeting of Audit Committee 18(2) Yes
Composition of Nomination & Remuneration Committee 19(1) & (2) Yes
Composition of Stakeholder Relationship Committee 20(1) & (2) Yes
Composition and role of Risk Management Committee 21(1),(2),(3),(4) NA
Vigil Mechanism 22 Yes
Policy for Related Party Transaction 23(1),(5),(6),(7) & (8) Yes
Prior or Omnibus approval of Audit Committee for all related
party transactions 23(2), (3) Yes
Approval for material related party transactions 23(4)  Yes
Composition of Board of Directors of unlisted material Subsidiary  24(1) NA
Other Corporate Governance requirements with 24(2),(3),(4),(5) & (6) NA
respect to subsidiary of listed entity
Maximum Directorship & Tenure 25(1) & (2) Yes
Meeting of independent directors 25(3) & (4) Yes
Familiarization of independent directors 25(7) Yes
Memberships in Committees 26(1) Yes
Affirmation with compliance to code of conduct from members 26(3) Yes
of Board of Directors and Senior management personnel
Disclosure of Shareholding by Non- Executive Directors 26(4) Yes
Policy with respect to Obligations of directors and senior 26(2) & 26(5) Yes
management
Other Corporate Governance requirements 27 Yes
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DECLARATION ON COMPLIANCE OF THE COMPANY’S CODE OF CONDUCT

As provided under Securities and Exchange Board of India (Listing Obligations and Disclosure Requirements) Regulations,
2015, the Board Members and the Senior Management Personnel have confirmed Compliance with the Code of Conduct for
the year ended 31st March, 2017.

Place: Noida, U.P. R.K. Saraf
Date : 11th August, 2017 Chairman & Managing Director

AUDITORS’ CERTIFICATE
To the Members of
Facor Alloys Limited

We have examined the compliance of conditions of Corporate Governance by Facor Alloys Limited (‘the Company’) for the
year ended 31 March 2017, as per Regulations 17-27, clauses (b) to (i) of Regulation 46(2) and paragraphs C & D of
Schedule V of the Securities and Exchange Board of India (Listing Obligations and Disclosure Requirements) Regulations,
2015 (‘Listing Regulations’).

The compliance of conditions of Corporate Governance is the responsibility of the Management. Our examination was
limited to procedures and implementation thereof, adopted by the Company for ensuring the compliance of the conditions of
Corporate Governance. It is neither an audit nor an expression of opinion on the financial statements of the Company.

We conducted our examination in accordance with the Guidance Note on Reports or Certificates for Special Purposes
(Revised 2016) issued by the Institute of Chartered Accountants of India. The Guidance Note requires that we comply with
the ethical requirements of the Code of Ethics issued by the Institute of Chartered Accountants of India. We have complied
with the relevant applicable requirements of the Standard on Quality Control (SQC) 1, Quality Control for Firms that Perform
Audits and Reviews of Historical Financial Information, and Other Assurance and Related Services Engagements.

In our opinion and to the best of our information and according to the explanations given to us, we certify that the Company
has complied with the conditions of Corporate Governance as specified in Regulations 17 to 27, clauses (b) to (i) of sub-
regulation (2) of Regulation 46 and paragraphs C & D of Schedule V of the Listing Regulations, as applicable.

We state that such compliance is neither an assurance as to the future viability of the Company nor as to the efficiency or
effectiveness with which the Management has conducted the affairs of the Company.

Restrictions on use

This Certificate is issued solely for the purpose of complying with the aforesaid Regulations and may not be suitable for any
other purpose.

For Salve & Co.,
Chartered Accountants

(Regn. No. 109003W)

C.A. K.P. Sahasrabudhe
Place : Noida (U.P.) Partner
Date : 11th August, 2017 Membership No. 007021
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INDEPENDENT AUDITORS’ REPORT
TO THE MEMBERS OF FACOR ALLOYS LIMITED

Report on the Standalone Financial Statements
We have audited the accompanying standalone financial statements of Facor Alloys Limited (“the Company”), which comprise the
Balance Sheet as at 31st March, 2017 the Statement of Profit and Loss, the Cash Flow Statement for the year then ended, and a
summary of the significant accounting policies and other explanatory information.

Management’s Responsibility for the Standalone Financial Statements
The Company’s Board of Directors is responsible for the matters stated in Section 134 (5) of the Companies Act, 2013 (“the Act”)
with respect to the preparation of these standalone financial statements that give a true and fair view of the financial position,
financial performance and cash flows of the Company in accordance with the accounting principles generally accepted in India,
including the Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules,
2014. This responsibility also includes maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other irregularities; selection and application
of appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and design, implementation
and maintenance of adequate internal financial controls, that were operating effectively for ensuring the accuracy and completeness
of the accounting records, relevant to the preparation and presentation of the financial statements that give a true and fair view and
are free from material misstatement, whether due to fraud or error.

Auditors’ Responsibility
Our responsibility is to express an opinion on these standalone financial statements based on our audit. We have taken into account
the provisions of the Act, the accounting and auditing standards and matters which are required to be included in the audit report
under the provisions of the Act and the Rules made thereunder.
We conducted our audit in accordance with the Standards on Auditing specified under Section 143 (10) of the Act. Those Standards
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and the disclosures in the financial statements.
The procedures selected depend on the auditor’s judgment, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error. In making those risk assessments, the auditor considers internal financial
control relevant to the Company’s preparation of the financial statements that give a true and fair view in order to design audit
procedures that are appropriate in the circumstances. An audit also includes evaluating the appropriateness of the accounting
policies used and the reasonableness of the accounting estimates made by the Company’s Directors, as well as evaluating the
overall presentation of the financial statements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion on the
standalone financial statements.

Opinion
In our opinion and to the best of our information and according to the explanations given to us, the aforesaid standalone financial
statements give the information required by the Act in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India, of the state of affairs of the Company as at 31st March, 2017 and its profit and its
cash flows for the year ended on that date.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by the Central Government of India in terms
of Section 143 (11) of the Act, we give in the Annexure ’A’, a statement on the matters specified in the paragraph 3 and 4 of the
Order, to the extent applicable.

2. As required by Section 143 (3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our knowledge and belief were
necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the Company so far as it appears from our
examination of those books.

(c) The Balance Sheet, the Statement of Profit and Loss and the Cash Flow Statement dealt with by this Report are in
agreement with the books of account.
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(d) In our opinion, the aforesaid standalone financial statements comply with the Accounting Standards specified under
Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014.

(e) On the basis of the written representations received from the directors as on 31st March, 2017 taken on record by the
Board of Directors, none of the directors is disqualified as on 31st March, 2017 from being appointed as a director in
terms of Section 164 (2) of the Act.

(f) With reference to the adequacy of internal financial controls over financial reporting of the Company and the operating
effectiveness of such control, refer our separate report in Annexure- ‘B’.

(g) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of the Companies
(Audit and Auditors) Rules, 2014, in our opinion and to the best of our knowledge and belief and according to the
information and explanations given to us:

i. the Company has disclosed the impact of pending litigations on its financial position in its financial statements;

ii. the Company did not have any long-term contracts including the derivative contracts for which there were any
material foreseeable losses;

iii. there was no amount required to be transferred to the Investor Education and Protection Fund by the Company; and

iv. the Company has provided requisite disclosures in the financial statements as to holdings as well as dealings in
Specified Bank Notes during the period from 8 November, 2016 to 30 December, 2016 and these are in accordance
with the books of account maintained by the Company.

For SALVE & Co.
Chartered Accountants

(Firm’s Registration No.109003W)

C.A. K.P. SAHASRABUDHE
Place : Noida, UP Partner
Date : 13th May, 2017 (Membership No.007021)

ANNEXURE- “A” TO THE INDEPENDENT AUDITORS’ REPORT
The Annexure referred to in our report to the members of Facor Alloys Limited (‘the Company’), on the Standalone Financial
Statements for the year ended 31st March, 2017.

We report that:
i) (a) The Company has maintained proper records showing full particulars, including quantitative details and situation of fixed

assets.
(b) All the fixed assets have been physically verified by the Management at reasonable intervals and no material discrepancies

were noticed on such verification.
(c) The title deeds of immovable properties are held in the name of the erstwhile pre-demerged Company. The immovable

properties are transferred by virtue of BIFR Order No.314/98 dated 13th April, 2004. The two immovable properties
acquired subsequent to demerger amounting to gross block of ` 27.36 lacs are held in the name of the Company.

ii) Physical verification of inventory has been conducted at reasonable intervals by the Management. No material discrepancies
were noticed on physical verification.

iii) The Company has not granted unsecured loans to parties covered in the Register maintained under Section 189 of the
Companies Act, 2013 (‘the Act’).

iv) In our opinion and according to information and explanations given to us, the Company has not given any loan, made any
investment, given any guarantee, or provided any security covered under section 185 and 186 of the Act during the year.

v) The Company has not accepted any deposits from the public.

vi) The Central Government has specified maintenance of cost records under sub-section 1 of Section 148 of the Act and are of
the opinion that prima facie such accounts and records have been made and maintained.

vii) (a) According to the information and explanations given to us, the Company is regular in depositing undisputed statutory
dues including provident fund, employees’ state insurance, income-tax, sales-tax, service tax, duty of customs, duty of
excise, value added tax, cess and other material statutory dues with the appropriate authorities.
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(b) According to the information and explanations given to us, the following dues have not been deposited by the Company
on account of disputes:-

Nature of `̀̀̀̀ in Forum where the Dispute is pending Period
Dues Lacs (Net)
Income Tax 290.84 Commissioner of Income Tax 2009-10, 2010-11,

(Appeals), Visakhapatnam 2012-13 , 2013-14

Sales Tax 21.27 A.P. High Court, Hyderabad 2009-2010
8.51 APSTAT, Visakhapatnam 2010-11, 2011-12, 2012-13

Excise Duty 16.19 CESTAT, Hyderabad 2010-11
0.53 Commissioner (Appeals), Visakhapatnam 2012-13

Custom Duty 158.34 A.P. High Court, Hyderabad 1988-89

Service Tax 48.46 CESTAT, Hyderabad 2008-09, 2012-13
33.17 Commissioner (Appeals), Visakhapatnam 2009-10, 2013-14, 2015-16

viii) The Company has defaulted in repayment of ` 6089.76 lacs to Bank of India against devolvement of SBLC on 3rd August,
2015, provided by the Bank for the term loan by the overseas lender to one of the overseas subsidiary of the Company. The
Company’s request for restructuring of this liability is under consideration of the Bank.

ix) The Company has not raised money by way of initial public offer or further public offer (including debt instrument) or term loan
during the year.

x) Based upon the audit procedure performed and information and explanations given by the management, we report that no
fraud by the Company or any fraud on the Company by its officers or employees has been noticed or reported during the year.

xi) The Company has paid or provided managerial remuneration in accordance with the requisite approvals mandated by the
provision of section 197 read with Schedule V to the Act.

xii) To the best of our knowledge and according to the information and explanations given to us, the Company is not a Nidhi
Company.

xiii) To the best of our knowledge and according to the information and explanations given to us, the transactions with the related
parties are in compliance with section 177 and 188 of the Act, where applicable, and the details of such transactions have
been disclosed in the financial statements, as required by the applicable accounting standards.

xiv) The Company has not made any preferential allotment or private placement of shares or fully or partly convertible debentures
during the year.

xv) To the best of our knowledge and according to the information and explanations given to us, the Company has not entered into
non-cash transaction with directors or persons connected with them.

xvi) The Company is not required to be registered under section 45-IA of the Reserve Bank of India Act, 1934.

For SALVE & Co.
Chartered Accountants

(Firm’s Registration No.109003W)

C.A. K.P. SAHASRABUDHE
Place: Noida, UP Partner
Date : 13th May, 2017 (Membership No.007021)

Annexure ‘B’ to the Independent Auditors’ Report

Report on the Internal Financial controls under clause (i) of Sub-section 3 of Section 143 of the Companies Act,
2013
We have audited the internal financial controls over financial reporting of Facor Alloys Limited (“the Company”) as of
31st March,  2017 in conjunction with our audit of the standalone financial statements of the Company for the year ended
on that date.

Management’s Responsibility for Internal Financial Controls
The Company’s management is responsible for establishing and maintaining internal financial controls based on the
internal control over financial reporting criteria established by the Company considering the essential components of
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internal control stated in the Guidance Note on Audit of Internal Financial Controls Over financial Reporting issued by
the Institute of Chartered Accountants of India (ICAI). These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the orderly and efficient
conduct of its business, including adherence to company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility
Our responsibility is to express an opinion on the Company‘s internal financial controls over financial reporting based on
our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting (the “Guidance Note”) and the Standards on Auditing, issued by ICAI and deemed to be prescribed
under section 143 (10) of the Companies Act, 2013, to the extent applicable to an audit of internal financial controls,
both applicable to an audit of Internal Financial Controls and, both issued by ICAI. Those Standards and the Guidance
Note require that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether adequate internal financial controls over financial reporting was established and maintained and if such
controls operated effectively in all material respects. Our audit involves performing procedures to obtain audit evidence
about the adequacy of internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk. The procedures selected depend on
the auditor’s judgement, including the assessment of the risks of material misstatement of the financial statements,
whether due to fraud or error. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting
A company’s internal financial control over financial reporting is a process designed to provide reasonable assurance
regarding the reliability of financial reporting and the preparation of financial statements for external purposes in
accordance with generally accepted accounting principles. A company’s internal financial control over financial reporting
includes those policies and procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately
and fairly reflect the transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with generally
accepted accounting principles, and that receipts and expenditures of the company are being made only in accordance
with authorisations of management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorized acquisition, use, or disposition of the company’s assets that could have a
material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting
Because of the inherent limitations of internal financial controls over financial reporting, including the possibility of
collusion or improper management override of controls, material misstatements due to error or fraud may occur and not
be detected. Also, projections of any evaluation of the internal financial controls over financial reporting to future periods
are subject to the risk that the internal financial control over financial reporting may become inadequate because of
changes in conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion
In our opinion, the Company has, in all material respects, an adequate internal financial controls system over financial
reporting and such internal financial controls over financial reporting were operating effectively as at 31st March, 2017,
based on internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting issued by the Institute of Chartered Accountants of India.

For SALVE & Co.
Chartered Accountants

(Firm’s Registration No.109003W)

C.A. K.P. SAHASRABUDHE
Place : Noida, UP Partner
Date : 13th May, 2017 (Membership No.007021)
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BALANCE SHEET AS AT 31ST MARCH, 2017
STANDALONE ACCOUNTS

(` in lacs)

Note As at As at
Nos. 31st March, 2017 31st March, 2016

----------------------- -------------------------------------------------------------------- --------------------------------------------------------------------

EQUITY AND LIABILITIES
Shareholders’ Funds
Share Capital ......................................................... 2 1,955.48 1,955.48
Reserves and Surplus ............................................. 3 8,783.34 8,737.71

------------------------------------------ ------------------------------------------
10,738.82 10,693.19

Non-Current Liabilities
Long-Term Borrowings ............................................. 4 1,800.00 -
Long-Term Provisions .............................................. 5 1,160.56 1,135.81

------------------------------------------ ------------------------------------------
2,960.56 1,135.81

Current Liabilities
Short-Term Borrowings ............................................ 6 6,939.60 8,225.34
Trade Payables
a) Outstanding dues of micro

and small enterprises ...................................... 7 - -
b) Outstanding dues of creditors other

than micro and small enterprises .................... 7 2,106.93 711.22
Other Current Liabilities ........................................... 8 2,833.22 1,506.76
Short-Term Provisions ............................................. 9 38.17 59.99

------------------------------------------ ------------------------------------------
11,917.92 10,503.31

------------------------------------------- -------------------------------------------
TOTAL 25,617.30 22,332.31

================================ ================================
ASSETS

Non-Current Assets
Fixed Assets-Tangible .............................................. 10 1,675.82 1,800.05
Non-Current Investments ......................................... 11 6,962.78 6,963.78
Long-Term Loans and Advances ............................. 12 709.07 43.72
Deferred Tax Assets (Net) ........................................ 13 1,638.24 1,634.61

------------------------------------------ ------------------------------------------
10,985.91 10,442.16

Current Assets
Inventories ......................................................... 14 1,812.38 1,372.68
Trade Receivables .................................................... 15 1,377.52 284.60
Cash and Cash Equivalents .................................... 16 959.44 79.72
Short-Term Loans and Advances ............................ 17 10,456.59 10,127.61
Other Current Assets ............................................... 18 25.46 25.54

------------------------------------------ ------------------------------------------
14,631.39 11,890.15

------------------------------------------- -------------------------------------------
TOTAL 25,617.30 22,332.31

================================ ================================
Significant Accounting Policies 1
Notes on Financial Statements 2 to 38
As per our report of even date attached, For and on behalf of the Board,

For SALVE & Co. O.P. SARASWAT R.K. SARAF
Chartered Accountants Dy.Chief Financial Officer Chairman & Managing Director
(Firm’s Regn. No.109003W) (DIN: 00006102)

C.A. K.P. SAHASRABUDHE S.S. SHARMA ASHIM SARAF
Partner General Manager (Legal) Joint Managing Director
(Membership No. 007021) & Company Secretary (DIN: 00009581)

Noida, UP : 13th May, 2017 Noida, UP : 13th May, 2017
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STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31ST MARCH, 2017
STANDALONE ACCOUNTS

(` in lacs)

Note Year Ended Year Ended
Nos. 31st March, 2017 31st March, 2016

----------------------- -------------------------------------------------------------------- --------------------------------------------------------------------

INCOME

Revenue from Operations ................................................ 19 13,278.73 185.24

Other Income ......................................................... 20 261.26 861.22
------------------------------------------ ------------------------------------------

Total Revenue 13,539.99 1,046.46

EXPENSES

Cost of Materials Consumed ............................................ 21 6,313.80 -

Changes in Inventories of Finished Goods
and Stock-in-Process ....................................................... 22 (344.55) 4.72

Employee Benefits Expense ............................................ 23 1,407.69 1,286.61

Finance Costs ................................................................. 24 1,618.84 933.44

Depreciation and Amortisation Expense ......................... 10 258.24 301.84

Other Expenses ......................................................... 25 4,294.49 782.80
------------------------------------------ ------------------------------------------

Total Expenses 13,548.51 3,309.41
------------------------------------------ ------------------------------------------

Profit/(Loss) Before Tax .................................................... (8.52) (2,262.95)

Tax Expenses

Current Tax ................................................................. - -

Tax for Earlier Years .......................................................... (50.51) 0.32

Deferred Tax ................................................................. (3.64) (839.67)
------------------------------------------ ------------------------------------------

(54.15) (839.35)
------------------------------------------ ------------------------------------------

Profit/(Loss) for the year 45.63 (1,423.60)
------------------------------------------ ------------------------------------------

Earning per equity share of face value of `̀̀̀̀ 1/- each

Basic and Diluted ( in ` ) .................................................. 26 0.02 (0.73)

Significant Accounting Policies ........................................ 1

Notes on Financial Statements ........................................ 2 to 38

As per our report of even date attached, For and on behalf of the Board,

For SALVE & Co. O.P. SARASWAT R.K. SARAF
Chartered Accountants Dy.Chief Financial Officer Chairman & Managing Director
(Firm’s Regn. No.109003W) (DIN: 00006102)

C.A. K.P. SAHASRABUDHE S.S. SHARMA ASHIM SARAF
Partner General Manager (Legal) Joint Managing Director
(Membership No. 007021) & Company Secretary (DIN: 00009581)

Noida, UP : 13th May, 2017 Noida, UP : 13th May, 2017
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CASH FLOW STATEMENT FOR THE YEAR ENDED 31ST MARCH, 2017
STANDALONE ACCOUNTS

(` in lacs)

2016-17 2015-16
-------------------------------------------------------------------------------------- --------------------------------------------------------------------------------------

(A) CASH FLOW FROM OPERATING ACTIVITIES
Net Profit before tax ............................................................ (8.52) (2,262.95)
Adjustment for:

Depreciation .................................................................. 258.24 301.84
Exchange difference on translation (Net) ..................... 1.30 -
Profit/(Loss) on Sale of Investments ............................ (0.67) (4.96)
Interest and Dividend Income ...................................... (167.87) (197.60)
Finance Costs ............................................................... 1,618.84 933.44
Profit/(Loss) on Sale of Fixed Assets (Net) .................. (15.35) (645.53)

------------------------------------------ ------------------------------------------
1,694.49 387.19

------------------------------------------ ------------------------------------------
Operating Profit before Working Capital Changes .......... 1,685.97 (1,875.76)
Adjustment for:

Trade and Other Receivables ....................................... (2,091.59) (5,878.69)
Inventories .................................................................... (439.69) 85.55
Trade Payables ............................................................. 1,492.72 290.57
Others ...................................................................... 0.11 686.21

------------------------------------------ ------------------------------------------
(1,038.45) (4,816.36)

------------------------------------------ ------------------------------------------
Cash Generated from Operations ..................................... 647.52 (6,692.12)

Direct Taxes Paid/Adjusted ........................................... 50.51 (3.08)
------------------------------------------ ------------------------------------------

50.51 (3.08)
------------------------------------------ ------------------------------------------

Net Cash Flow from Operating Activities 698.03 (6,695.20)

(B) CASH FLOW FROM INVESTING ACTIVITIES
Purchase of Fixed Assets ............................................. (140.70) (5.67)
Sale of Fixed Assets ..................................................... 22.04 672.00
Purchase of Investments .............................................. - -
Sale of Investments ...................................................... 1.67 5.16
Interest and Dividend Income ...................................... 171.00 219.88

------------------------------------------ ------------------------------------------
Net Cash Flow (used in) / from Investing Activities .............. 54.01 891.37

(C) CASH FLOW FROM FINANCING ACTIVITIES
Proceeds from Long and Short Term Borrowings ........ 514.26 6,096.67
Finance Costs Paid ....................................................... (386.47) (488.76)

------------------------------------------ ------------------------------------------
Net Cash Flow (used in) / from Financing Activities ............ 127.79 5,607.91

------------------------------------------ ------------------------------------------
Net Increase/(Decrease) in Cash and Cash Equivalents 879.83 (195.92)

------------------------------------------ ------------------------------------------
Opening Balance of Cash and Cash Equivalents ........... 69.16 265.08
Closing Balance of Cash and Cash Equivalents ............. 948.99 69.16

------------------------------------------ ------------------------------------------
Net Increase/(Decrease) in Cash and Cash Equivalents 879.83 (195.92)

================================ ================================

As per our report of even date attached, For and on behalf of the Board,

For SALVE & Co. O.P. SARASWAT R.K. SARAF
Chartered Accountants Dy.Chief Financial Officer Chairman & Managing Director
(Firm’s Regn. No.109003W) (DIN: 00006102)

C.A. K.P. SAHASRABUDHE S.S. SHARMA ASHIM SARAF
Partner General Manager (Legal) Joint Managing Director
(Membership No. 007021) & Company Secretary (DIN: 00009581)

Noida, UP : 13th May, 2017 Noida, UP : 13th May, 2017
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NOTES ON FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2017
STANDALONE ACCOUNTS

1. SIGNIFICANT ACCOUNTING POLICIES

(a) Corporate Information :
Facor Alloys Limited (“The Company”) is a Public Limited Company incorporated in India under the Companies Act, 1956. It is
part of Worldwide reputed FACOR Group of Industries. The Company is listed at Bombay Stock Exchange. The Company, one
of the India’s largest producers of Ferro Alloys Products produces Ferro Alloys product at its works in Andhra Pradesh and
caters both domestic and international markets. The product is used in the manufacture of Steel/Stainless Steel.

(b) Basis of Preparation of Financial Statements :
These accounts have been prepared under the historical cost convention on accrual basis of accounting in accordance with
the generally accepted accounting principles and the provisions of the Companies Act, 2013 and adopted consistently by the
Company.

(c) Use of Estimates :
The preparation of financial statements is in confirmity with the generally accepted accounting principles, which requires
estimates and assumptions to be made that affect the reportable amount of assets and liabilities on the date of financial
statements and the reportable amount of revenue and expenses during the reporting period. Difference between the actual
results and estimates are recognized in the year in which the results are known/materialized.

(d) Fixed Assets :
All fixed assets are valued at cost net of recoverable taxes less depreciation. Roll-over charges on forward exchange contracts
and loss or gain on conversion of foreign currency liabilities for acquisition of fixed assets are added to or deducted from the
cost of fixed assets.

(e) Intangible Assets :
Intangible asset acquired separately are measured at cost less amortisation and impairment losses, if any. Intangible assets
are amortised on a straight line basis over the estimated useful life.

(f) Depreciation :
The charge in respect of depreciation on tangible assets acquired prior to 01.04.2014 is provided on different fixed assets on
the basis of ‘straight line method’ and ‘written down value method’ over the useful life of assets after determining an estimate
of an asset’s expected useful life and the expected residual value at the end of its life as evaluated by external valuers and
further reviewed by the technical Management based on historical experience. Hence, the useful lives for these assets is
different from the useful lives as prescribed under Part C of Schedule II of the Companies Act, 2013.
However, the useful life of the assets acquired on or after 1st April, 2014, is in accordance with the useful lives as prescribed
for those assets in Part C of Schedule II of the Companies Act, 2013.

(g) Foreign Exchange Transactions :
(i) Transactions in foreign exchange are translated to Indian Rupees at the rate of exchange ruling on the date of transaction.
(ii) All foreign currency liabilities related to acquisition of Fixed Assets remaining unsettled at the end of the year are converted

at contract rates, where covered by foreign exchange contracts and at year end rates in other cases and the difference in
translation is adjusted in the carrying cost of such assets.

(iii) Other outstanding foreign currency liabilities and receivables are translated at the year end rates and the difference in
translation is recognized in the Statement of Profit and Loss.

(h) Investments :
Current Investments are carried at lower of cost and quoted/fair value.
Long term investments are stated at cost and provision for diminution is made, if such diminution is other than temporary in
nature.

(i) Current Assets :
Finished Goods and Stock-in-Process are valued at cost or net realisable value whichever is lower. Other inventories are
valued at cost. All other items of current assets are stated after provisions for any diminution in value.

(j) Revenue Recognition :
Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Company and the revenue
can be reliably measured. Sales comprise sale of goods and services, conversion charges, inter-unit transfers and exports.
Sales are recognised when the significant risks and rewards of ownership of the goods have passed to the buyer. Sales are
inclusive of excise duty but net of trade discounts and VAT. However, excise duty relating to sales is reduced from gross
turnover for disclosing net turnover. Export benefits are recognised as per schemes specified in Foreign Trade Policy, as
amended from time to time on accrual basis. Interest income is recognised on a time proportion basis taking into account the
amount outstanding and the rate applicable. Dividend income is recognised when the right to receive is established.
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(k) Employee Benefits :
(i) Short-term employee benefits are recognised as an expense at the undiscounted amount in the Statement of Profit and

Loss for the year in which the related service is rendered.
(ii) Post employment and other long term employee benefits are recognised as an expense in the Statement of Profit and

Loss for the year in which the employee has rendered services. The expense is recognised at the present value of the
amounts payable determined using actuarial valuation techniques. Actuarial gains and losses in respect of post employment
and other long term benefits are charged to the Statement of Profit and Loss.

(l) Borrowing Costs :
Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily takes substantial
period of time to get ready for its intended use or sale are capitalised as part of the cost of the respective asset. All other
borrowing costs are expensed in the period they occur.

(m) Provision for Current and deferred Tax :
Provision for current tax is made after taking into consideration benefits admissible under the provisions of the Income Tax Act,
1961. Deferred tax resulting from “timing differences” between taxable and accounting income is accounted for using the tax
rates and laws that are enacted or substantively enacted as on the Balance Sheet date. The deferred tax asset is recognised
and carried forward only to the extent that there is a virtual certainty that the asset will be realised in future.

(n) Contingent liabilities :
Contingent Liabilities are not recognised but are disclosed in the notes.

2. SHARE CAPITAL (` in lacs)

As at As at
31st March, 2017 31st March, 2016

-------------------------------------------------------------------- --------------------------------------------------------------------
Authorised Share Capital:
360,000,000 (Previous Year- 360,000,000) Equity Shares of ` 1/- each 3,600.00 3,600.00

3,900,000 (Previous Year- 3,900,000) 0.01% Redeemable 3,900.00 3,900.00
Preference Shares of ` 100/- each

------------------------------------------ ------------------------------------------
TOTAL 7,500.00 7,500.00

------------------------------------------ ------------------------------------------
Issued, Subscribed and Paid up:
195,547,355 (Previous Year- 195,547,355) Equity Shares of ` 1/- each fully paid-up 1,955.48 1,955.48

------------------------------------------ ------------------------------------------
TOTAL 1,955.48 1,955.48

------------------------------------------ ------------------------------------------
2.1 The details of Shareholders holding more than 5% shares :

Name of the Shareholder          As at 31st March, 2017         As at 31st March, 2016

No. of Shares % held No. of Shares % held

Rai Bahadur Shreeram and Company Private Limited 61,055,682 31.22% 61,055,682 31.22%

2.2 The reconciliation of number of shares outstanding at the beginning and at the end of the reporting period:

Particulars As at 31st March, 2017 As at 31st March, 2016

No. of Shares No. of Shares

Shares outstanding at the beginning of the year 195,547,355 195,547,355
Shares issued during the year - -
Shares bought back during the year - -
Shares outstanding at the end of the year 195,547,355 195,547,355

2.3 Terms/rights attached to Equity Shares:
The Company has only one class of Equity Shares having a par value of ` 1/- per share. The Equity Shares have equal
rights, preferences and restrictions which are in accordance with the provisions of law, in particular the Companies Act,
2013.
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3. RESERVES AND SURPLUS (` in lacs)

As at As at
31st March, 2017 31st March, 2016

-------------------------------------------------------------------- --------------------------------------------------------------------
Capital Reserve
Balance as at the beginning and end of the year 8,700.51 8,700.51

Securities Premium Reserve
Balance as at the beginning and end of the year 2,667.52 2,667.52

General Reserve
Balance as at the beginning and end of the year 250.00 250.00

Statement of Profit and Loss
Balance as at the beginning of the year (2,880.32) (1,456.72)
Add: Profit/(Loss) for the year 45.63 (1,423.60)

------------------------------------------ ------------------------------------------
Balance as at the end of the year (2,834.69) (2,880.32)

------------------------------------------ ------------------------------------------
TOTAL 8,783.34 8,737.71

------------------------------------------ ------------------------------------------

4. LONG-TERM BORROWINGS
Unsecured
From Related party 230.00 -

(Refer Note 4.1)
Loan from Others 1,570.00 -

------------------------------------------ ------------------------------------------
TOTAL 1,800.00 -

------------------------------------------ ------------------------------------------

4.1 Terms of repayment: Payable after 31st March, 2018.

5. LONG-TERM PROVISIONS
Provision for Employee Benefits:
P.L.Encashment (Unfunded) 140.03 115.28
Others 1,020.53 1,020.53

------------------------------------------ ------------------------------------------
TOTAL 1,160.56 1,135.81

------------------------------------------ ------------------------------------------

6. SHORT-TERM BORROWINGS
(A) From Banks (Secured) :

Cash Credit Accounts (Refer Note 6.1) 6,939.60 7,225.34
(B) From Other (Secured) - 1,000.00

------------------------------------------ ------------------------------------------
TOTAL 6,939.60 8,225.34

------------------------------------------ ------------------------------------------

6.1 Secured by hypothecation of stocks of raw-materials, finished products, book debts and other receivables and by way
of second charge on fixed assets of the Company in respect of immovable properties and guaranteed by two Directors.
It also includes ` 6089.76 lacs (Previous Year ` 6089.76 lacs) towards SBLC issued by Bank of India in favour of Facor
Minerals (Netherlands) B.V. devolved and the net amount debited by the Bank to the Company’s Account.

The devolved amount is secured by first charge on the fixed assets of the Company by deposit of title deeds in respect
of immovable properties.

}
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7. TRADE PAYABLES (` in lacs)

As at As at
31st March, 2017 31st March, 2016

-------------------------------------------------------------------- --------------------------------------------------------------------
a) Outstanding dues of micro and small enterprises - -
b) Outstanding dues of creditors other than micro

and small enterprises 2,106.93 711.22
------------------------------------------ ------------------------------------------

TOTAL 2,106.93 711.22
------------------------------------------ ------------------------------------------

8. OTHER CURRENT LIABILITIES
Unpaid dividends 10.44 10.56
Other Payables * 2,822.78 1,496.20

------------------------------------------ ------------------------------------------
TOTAL 2,833.22 1,506.76

------------------------------------------ ------------------------------------------
* Includes statutory dues, security deposits and advance from customers.

9. SHORT-TERM PROVISIONS
Provision for Employee Benefits:
P.L.Encashment (Unfunded) 38.17 59.99

------------------------------------------ ------------------------------------------
TOTAL 38.17 59.99

------------------------------------------ ------------------------------------------

10. FIXED ASSETS (` in lacs)

Particulars GROSS BLOCK AT COST DEPRECIATION NET BLOCK

As at Additions/ Deductions/ As at Upto For the Deductions/ Upto As at As at
1.04.2016 Adjustments Adjustments 31.03.2017 1.04.2016 Year Adjustments 31.03.2017 31.03.2017 31.03.2016

Tangible Assets:

Land Freehold 61.84 - - 61.84 - - - - 61.84 61.84

Mines and Quarries Freehold 0.98 - - 0.98 - - - - 0.98 0.98

Buildings 861.79 - - 861.79 640.79 21.52 - 662.31 199.48 221.00

Railway Siding 53.99 - - 53.99 41.96 1.62 - 43.58 10.41 12.03

Plant and Machinery 4,679.26 137.14 83.24 4,733.16 3,469.93 169.49 78.95 3,560.47 1,172.69 1,209.33

Office and Other Equipments 343.35 3.50 29.80 317.05 253.18 15.74 28.91 240.01 77.04 90.17

Furniture and Fixtures 263.86 0.06 6.83 257.09 141.21 30.03 6.76 164.48 92.61 122.65

Vehicles 568.96 - 61.01 507.95 486.91 19.84 59.57 447.18 60.77 82.05

TOTAL 6,834.03 140.70 180.88 6,793.85 5,033.98 258.24 174.19 5,118.03 1,675.82 1,800.05

Previous Year 7,017.85 5.67 189.49 6,834.03 4,895.16 301.84 163.02 5,033.98 1,800.05 -
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11. NON-CURRENT INVESTMENTS (` in lacs)

As at As at
31st March, 2017 31st March, 2016

-------------------------------------------------------------------- --------------------------------------------------------------------
Trade Investments : (At Cost)
In Equity Shares of Subsidiary Companies - Unquoted, fully paid up

5,000 (Previous Year- 5,000) Best Minerals Limited of ` 100/- each 5.00 5.00

10,000 (Previous Year- 10,000) FAL Power Ventures Pvt. Ltd. of ` 10/- each 1,583.75 1,583.75
(Formerly known as BEC Power Private Limited)

50,000 (Previous Year- 50,000) Facor Electric Limited of ` 10/- each 5.01 5.01

5,43,000 (Previous Year- 5,43,000) Facor Minerals Pte Limited of USD 1 each 281.53 281.53

21,51,605 (Previous Year- 21,51,605) Facor Minerals (Netherlands) 1,216.14 1,216.14
BV of USD 1 each ------------------------------------------ ------------------------------------------

3,091.43 3,091.43
In Equity Shares of Associated Companies - Unquoted, fully paid up
17,42,700 (Previous Year- 17,42,700) Pioneer Facor IT Infradevelopers Pvt. Limited

of ` 1/- each 1,855.63 1,855.63

Others - In Equity Shares -unquoted, fully paid up

1,36,663 (Previous Year-1,36,663) Vidarbha Iron & Steel Corporation Limited of 13.67 13.67
` 10/- each

2,00,00,000 (Previous Year- 2,00,00,000) Facor Power Limited of ` 10/- each 2,000.00 2,000.00
------------------------------------------ ------------------------------------------

(Refer Note below) 2,013.67 2,013.67

In Government Securities : Unquoted

6 Years National Savings Certificates 2.05 3.05

Deposited with Government/Semi Government Authorities as Security Deposit
` 2.05 lacs (Previous Year ` 3.05 lacs)

------------------------------------------ ------------------------------------------
TOTAL 6,962.78 6,963.78

------------------------------------------ ------------------------------------------

Aggregate cost of Quoted Investments - -

Market Value of Quoted Investments - -

Aggregate amount of Unquoted Investments 6,962.78 6,963.78

Note : Non-disposable undertaking is given to Rural Electrification Corporation Ltd. for
not to divest or encumber the shares.

12. LONG-TERM LOANS AND ADVANCES
(Unsecured and Considered Good)
Other Loans 6.51 -
Security Deposits 702.56 43.72

------------------------------------------ ------------------------------------------
TOTAL 709.07 43.72

------------------------------------------ ------------------------------------------
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13. DEFERRED TAX ASSETS/(LIABILITIES) (NET) (` in lacs)

As at As at
31st March, 2017 31st March, 2016

-------------------------------------------------------------------- --------------------------------------------------------------------
Deferred Tax Liability:
Difference between Book and Income Tax depreciation 326.36 374.06

Deferred Tax Assets:
Disallowance u/s 43B of the Income Tax Act, 1961 to be allowed
on payment basis 773.11 140.48
Unabsorbed Depreciation and Unabsorbed Business loss 1,191.49 1,868.19

------------------------------------------ ------------------------------------------
1,964.60 2,008.67

------------------------------------------ ------------------------------------------
Net Deferred Tax Assets /(Liabilities) 1,638.24 1,634.61

------------------------------------------ ------------------------------------------

14. INVENTORIES
(As per Inventory taken, valued and as certified by the Management)
(At Cost unless otherwise stated)
Raw Materials 1,299.43 1,285.33
Stock-in-Process (At Cost or Net realisable value whichever is lower) 158.53 -
Finished Goods (At Cost or Net realisable value whichever is lower) 186.66 0.64
Stores and Spare Parts 152.67 70.58
Loose Tools 15.09 16.13

------------------------------------------ ------------------------------------------
TOTAL 1,812.38 1,372.68

------------------------------------------ ------------------------------------------

15. TRADE RECEIVABLES
(Unsecured and Considered Good )
Over six months 4.04 280.97
Others 1,373.48 3.63

------------------------------------------ ------------------------------------------
TOTAL 1,377.52 284.60

------------------------------------------ ------------------------------------------

16. CASH AND BANK BALANCES

CASH AND CASH EQUIVALENTS
Cash in hand 3.67 1.07
With Scheduled Banks:
In Current Accounts 939.83 18.05
In Cash Credit Accounts 5.49 0.04
In Current Accounts- For Unpaid Dividend 10.45 10.56

In Fixed Deposit Accounts:
With original maturity upto three months - 50.00

------------------------------------------ ------------------------------------------
955.77 78.65

------------------------------------------ ------------------------------------------
TOTAL 959.44 79.72

------------------------------------------ ------------------------------------------
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17. SHORT-TERM LOANS AND ADVANCES (` in lacs)

As at As at
31st March, 2017 31st March, 2016

-------------------------------------------------------------------- --------------------------------------------------------------------
(Unsecured and Considered Good)
Loans and Advances to Related Parties 8,668.99 8,684.54
Loans and Advances to Other - 750.00
Others 1,787.60 693.07

------------------------------------------ ------------------------------------------
TOTAL 10,456.59 10,127.61

------------------------------------------ ------------------------------------------

18. OTHER CURRENT ASSETS
Interest accrued on Fixed Deposits - 0.08
Claims Recoverable 25.46 25.46

------------------------------------------ ------------------------------------------
TOTAL 25.46 25.54

------------------------------------------ ------------------------------------------

Year Ended Year Ended
31st March, 2017 31st March, 2016

-------------------------------------------------------------------- --------------------------------------------------------------------
19. REVENUE FROM OPERATIONS

Sale of products, less returns 9,233.71 126.97
Sale of Services 4,187.47 -

------------------------------------------ ------------------------------------------
13,421.18 126.97

Less: Excise Duty 160.81 14.11
------------------------------------------ ------------------------------------------
13,260.37 112.86

Add: Export Incentives 18.36 72.38
------------------------------------------ ------------------------------------------

TOTAL 13,278.73 185.24
------------------------------------------ ------------------------------------------

GROSS SALES
--------------------------------------------------------------------

19.1 PARTICULARS OF SALE OF PRODUCTS
Ferro Alloys 9,225.35 68.27
Off Grade / By-products 8.36 58.70
Services rendered (Conversion Charges) 4,187.47 -

------------------------------------------ ------------------------------------------
TOTAL 13,421.18 126.97

------------------------------------------ ------------------------------------------

20. OTHER INCOME
INTEREST INCOME
Interest on Deposits 0.08 25.27
Other Interest 168.46 172.33

------------------------------------------ ------------------------------------------
168.54 197.60

Miscellaneous receipts 77.37 13.13
Profit/(Loss) on Fixed Assets Sold/Discarded (Net) 15.35 645.53
Profit/(Loss) on Sale of Investments - 4.96

------------------------------------------ ------------------------------------------
TOTAL 261.26 861.22

------------------------------------------ ------------------------------------------
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21. COST OF MATERIALS CONSUMED (` in lacs)

Year Ended Year Ended
31st March, 2017 31st March, 2016

-------------------------------------------------------------------- --------------------------------------------------------------------
Opening stock of Materials 1,285.33 1,365.18
Purchases / (Sales) 6,327.90 (79.85)

------------------------------------------ ------------------------------------------
7,613.23 1,285.33

Less: Closing stock of Materials 1,299.43 1,285.33
------------------------------------------ ------------------------------------------

Cost of Materials Consumed 6,313.80 -
------------------------------------------ ------------------------------------------

21.1 PARTICULARS OF MATERIALS CONSUMED
Chrome Ore/Concentrate/Others 5,092.50 -
Coke and Coal 996.51 -
Quartz 32.09 -
Carbon paste/Electrode paste 133.53 -
Miscellaneous 59.17 -

------------------------------------------ ------------------------------------------
TOTAL 6,313.80 -

------------------------------------------ ------------------------------------------

22. CHANGES IN INVENTORIES OF FINISHED
GOODS AND STOCK-IN PROCESS
Closing stock:
Finished Goods 186.66 0.64
Stock-in-Process 158.53 -

------------------------------------------ ------------------------------------------
345.19 0.64

Opening stock:
Finished Goods 0.64 5.36
Stock-in-Process - -

------------------------------------------ ------------------------------------------
0.64 5.36

------------------------------------------ ------------------------------------------
Decrease/(Increase) in Inventories (344.55) 4.72

------------------------------------------ ------------------------------------------

23. EMPLOYEE BENEFITS EXPENSE
Salaries, Wages and Bonus 971.62 878.47
Contribution to Provident and Other Funds 202.48 150.85
Welfare Expenses 177.90 192.08
Directors’ Remuneration 55.69 65.21

------------------------------------------ ------------------------------------------
TOTAL 1,407.69 1,286.61

------------------------------------------ ------------------------------------------

24. FINANCE COSTS
Interest:
On Fixed Loan 285.65 138.00
On Others 1,326.67 795.44

------------------------------------------ ------------------------------------------
1,612.32 933.44

Other Borrowing Costs 5.59 -
Bank Charges on Bills Discounted 0.93 -

------------------------------------------ ------------------------------------------
TOTAL 1,618.84 933.44

------------------------------------------ ------------------------------------------
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25. OTHER EXPENSES (` in lacs)

Year Ended Year Ended
31st March, 2017 31st March, 2016

-------------------------------------------------------------------- --------------------------------------------------------------------
Power and Fuel 3,014.29 69.09
Mining, Handling and other Production Expenses 231.91 139.30
Freight, Shipment and Sales Expenses 95.15 30.76
Stores and Spares 94.55 0.53
Works Expenses 225.24 337.98
Transport Expenses 52.91 2.69
Repairs and Maintenance to Plant and Machinery 295.08 15.40
Repairs and Maintenance to Buildings 152.18 98.65
Insurance 8.00 14.07
Rent (Net) (5.84) 14.25
Rates and Taxes 9.49 9.59
Commission and Brokerage on Sales 36.08 -
Payment to Auditors 3.38 3.94
Directors’ Sitting Fees 2.15 2.80
Foreign Exchange Loss 17.67 0.35
Miscellaneous Expenses 62.25 43.40

------------------------------------------ ------------------------------------------
TOTAL 4,294.49 782.80

------------------------------------------ ------------------------------------------

25.1 PAYMENT TO AUDITORS

(A) Statutory Auditor
Audit Fees 2.75 2.75
Tax Audit Fees 0.15 0.15
Certification and Consultation Fees 0.10 0.20
Reimbursement of Expenses 0.18 0.54

------------------------------------ ------------------------------------------
Sub-Total (A) 3.18 3.64

(B) Cost Auditor
Audit Fees 0.20 0.20
Reimbursement of Expenses - 0.10

------------------------------------ ------------------------------------------
Sub-Total (B) 0.20 0.30

------------------------------------ ------------------------------------------
TOTAL (A + B) 3.38 3.94

------------------------------------ ------------------------------------------

26. EARNING PER SHARE (BASIC AND DILUTED)
(i) Net Profit after Tax 45.63 (1,423.60)
(ii) Weighted average number of equity shares (Nos. in lacs) 1,955.48 1,955.48
(iii) Earning per Share: ( ` per share) 0.02 (0.73)
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27. After lifting of the lock-out at the Plant, the production activities have started on 28th October 2016.

28. Disclosure pursuant to Accounting Standard - 15 (Revised) “Employee Benefits” :

Defined Contribution Plan :
Amount of ` 100.64 Lacs (Previous Year ` 75.28 Lacs) is recognised as expense and included in “Employee Benefits
Expense” in Note 23 of the Statement of Profit and Loss.

Defined Benefit Plan :
The company has a defined benefit gratuity plan. Every employee who has completed five years or more of service is
entitled to Gratuity on terms not less favourable than the provisions of the Payment of Gratuity Act, 1972. The scheme
is funded with SBI Life Insurance in form of qualifying insurance policy.
The company also extends benefit of compensated absences to the employees, whereby they are eligible to carry
forward their entitlement of privilege leave for encashment. This is an unfunded plan.
The following tables summarises the components of net expense recongnised in the Statement of Profit and Loss and
Balance Sheet for the respective plans.

(a) Reconciliation of Opening and Closing balances of the present value of the Defined Benefit Obligation :

(` in lacs)

Particulars 2016-17 2015-16

Gratuity PL Gratuity PL
Encashment Encashment

Present value of Defined Benefit Obligation 882.77 175.28 861.11 192.43
at the beginning of the year

Interest Cost 70.62 13.47 68.89 15.39

Current Service Cost 42.10 11.36 39.50 11.59

Actuarial Losses/(Gains) 106.43 (7.23) 48.10 (19.33)

Benefits Paid (142.65) (14.68) (134.83) (24.80)

Present value of Defined Benefit Obligation 959.27 178.20 882.77 175.28
at the close of the year

(b) Changes in the Fair Value of Plan Assets and reconciliation thereof : (` in lacs)

Particulars 2016-17 2015-16

Gratuity PL Gratuity PL
Encashment Encashment

Fair Value of Plan Assets at the Beginning 663.24 - 715.86 -
of the year

Adjustments 63.30 - - -

Add : Expected Return on Plan Assets 61.75 - 60.85 -

Add/(Less) : Actuarial Gains/(Losses) (7.75) - 20.06 -

Add : Contributions 64.99 - 1.29 -

Less : Benefits Paid (142.65) - (134.83) -

Fair Value of Plan Assets at the close of the year 702.88 - 663.23 -



60

FACOR ALLOYS LIMITED
FOURTEENTH
ANNUAL REPORT
2016-17

14

NOTES ON FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2017
STANDALONE ACCOUNTS

(c) Amount recognised in the Balance Sheet including a reconciliation of the present value of the defined obligation in
(a) and the fair value of the plan assets in (b) to assets and liabilities recognised in the Balance Sheet :

(` in lacs)

Particulars 2016-17 2015-16

Gratuity PL Gratuity PL
Encashment Encashment

Present Value of Defined Benefit Obligation 959.27 178.20 882.77 175.28

Less : Fair Value of Plan Assets 702.88 - 663.23 -

Present Value of unfunded obligation 256.39 178.20 219.54 175.28

(d) Amount recognised in the Statement of Profit and Loss are as follows (` in lacs)

Particulars 2016-17 2015-16

Gratuity PL Gratuity PL
Encashment Encashment

Current Service Cost 42.10 11.36 39.50 11.59

Adjustments (63.30) - - -

Interest Cost 70.62 13.47 68.89 15.39

Expected return on Plan Asset (61.75) - (60.85) -

Net actuarial loss/(gain) 114.17 (7.23) 28.04 (19.33)

Net periodic cost 101.84 17.60 75.58 7.65

(e) Actuarial Assumptions as at the Balance Sheet date :

Particulars 2016-17 2015-16

Gratuity PL Gratuity PL
Encashment Encashment

Mortality table LIC a LIC a LIC a LIC a
(1994-96) (1994-96) (1994-96) (1994-96)

Discount Rate 7% 7% 8% 8%

Salary Escalation Rate 5% 5% 5% 5%

(f) Movement in net liability recognised in Balance sheet : (` in lacs)

Particulars 2016-17 2015-16

Gratuity PL Gratuity PL
Encashment Encashment

Opening net liabilty 219.54 175.28 145.25 192.43

Expenses as above 101.84 17.60 75.58 7.65

Contributions Paid (64.99) (14.68) (1.29) (24.80)

Closing net liabilty 256.39 178.20 219.54 175.28
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(g) Other Disclosures : (` in lacs)

Particulars 2016-17 2015-16 2014-15 2013-14

Gratuity PL Gratuity PL Gratuity PL Gratuity PL
Encashment Encashment Encashment Encashment

Defined Benefit Obligation 959.27 178.20 882.77 175.28 861.11 192.43 1,010.79 218.69

Plan Assets 702.88 - 663.23 - 715.86 - 927.82 -

Surplus/(Deficit) (256.39) (178.20) (219.54) (175.28) (145.25) (192.43) (82.97) (218.69)

2016-17 2015-16

`̀̀̀̀ in lacs Percentage ` in lacs Percentage
29. (a) 1. Value of Consumption of imported

Components and Spare Parts: - - - -
2. Value of Consumption of indigenous

Components and Spare Parts: 169.42 100.00 1.59 100.00
------------------------------------------ ------------------------------------------ ------------------------------------------ ------------------------------------------

169.42 100.00 1.59 100.00
================================ ================================ ================================ ================================

30. C.I.F. Value of Imports of (i) Raw Material; and (ii) Capital goods are ` NIL (Previous year ` NIL).

31. Expenditure in Foreign Currency : (` in lacs)

2016-17 2015-16
----------------------------------- -----------------------------------

(i) Commission on Sales 36.08 -
(ii) Travelling Expenses 5.89 51.32
(iii) Miscellaneous 0.55 1.33

------------------------------------------ ------------------------------------------
42.52 52.65

================================ ================================

32. Earnings in Foreign Exchange on account of Export of Goods on F.O.B. basis 2,879.57 -

33. Segment Information:
The Management Information System of the Company identifies and monitors Ferro Alloys as the business segment.
The Company is managed organisationally as a single unit. In the opinion of the management, the Company is primarily
engaged in the business of Ferro Alloys. As the basic nature of these activities are governed by the same set of risk and
return, these constitute and are grouped as single segment as per Accounting Standard (AS) 17 dealing with segment
reporting issued by ICAI.

34. Contingent Liabilities and Commitments :
(I) Contingent Liabilities :

(a) Claims against the Company not acknowledged as debts, since disputed ` 1637.51 lacs (Previous Year
` 1520.61 lacs). Amount paid under protest ` 142.37 lacs (Previous Year ` 57.54 lacs).

(b) A corporate guarantee for a sum of 1.6 Million USD is provided to Bank of India, London as a collateral
security to the Term Loan sanctioned to Cati Madencilik Ithalat Ve Ihracat A.S., a tier II subsidiary of the
Company.

(c) Counter guarantees in favour of Consortium Banks in respect of their outstandings with Facor Steels Limited.
Due to the nature of the liability, its financial impact is not ascertainable.

(II) Capital and other Commitments:
(a) Estimated amount of contracts on Capital Account and other commitments remaining to be executed and not

provided for in accounts ` NIL (Previous Year ` NIL).
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35. Related Party Disclosure:-
I List of related parties:-

A Name and nature of relationship with the related party where control exists:
Best Minerals Ltd. - Subsidiary Company
Facor Electric Ltd. - Subsidiary Company
FAL Power Ventures Pvt Ltd. - Subsidiary Company
Facor Minerals Pte Ltd. - Subsidiary Company
Facor Minerals (Netherlands) B.V. (FMN)- Subsidiary Company
Facor Turkkrom Mining (Netherlands) B.V. (FTM) - Subsidiary of FMN
Cati Madencilik Ithalat ve Ihracat A.S. (Cati) - Subsidiary of FTM

B Associate and Enterprise, over which Key Management Personnel and their relatives exercise significant
influence, with whom transactions have taken place during the year :
1. Pioneer Facor IT Infradevelopers Pvt. Limited - Associate; 2. Facor Steels Limited;
3. Rai Bahadur Shreeram and Company Private Limited; 4. Godawaridevi Saraf & Sons;
5. GDP Infrastructure Private Limited; 6. Shreeram Shipping Services Pvt. Ltd;
7. Ferro Alloys Corporation Limited; 8. Vidarbha Iron & Steel Corporation Limited;
9. Facor Power Limited.

C Key Management Personnel :
i) R.K. Saraf Chairman & Managing Director
ii) Ashim Saraf Joint Managing Director
iii) Anurag Saraf Joint Managing Director

D Relative of Key Management Personnel :
i) M.D. Saraf President

II Transactions with Related Parties during the year ended 31-03-2017 in the ordinary course of business.
(` in lacs)

Particulars With Subsidiary With Enterprise With Key
Companies where Significant Management

influence exists Personnel/Directors
& Relatives

2016-17 2015-16 2016-17 2015-16 2016-17 2015-16

i) Purchase of Goods - - 417.95 - - -
ii) Purchase of Assets - - 2.00 - - -
iii) Rent paid - - 84.43 55.77 - -
iv) Rent received - - 96.60 74.55 - -
v) Reimbursement of Expenditure Paid/(Received)(Net) - - 20.10 22.98 - -
vi) Services Received/(Provided) (Net) - - 18.90 15.80 - -
vii) Interest Received - - (45.76) (62.63) - -
viii) Short Term Loans and Advances given/(Received) 0.96 6,629.49 (246.51) (52.70) - -
ix) Clearing & forwarding and other service charges - - 1.73 - - -
x) Key Management Personnel and their

Relatives’ Remuneration - - - - 80.26 80.56
xi) Balances outstanding at the year end:
a) Short Term Loans and Advances given 8,164.02 8,163.06 274.97 521.48 - -
b) Trade Receivables - - - 82.60 - -
c) Key Management Personnel and their

Relatives’ Remuneration - - - - 86.63 61.01
d) Other Payables - - 15.80 45.55 - -
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III Disclosure in respect of Related Party Transactions during the year: (` in lacs)

S.No. Particulars Relationship 2016-17 2015-16
--------------------- -------------------------------------------- ---------------------------------------------------- ----------------------------------- -----------------------------------
1. PURCHASE OF GOODS :

Ferro Alloys Corporation Limited Others 417.95 -
------------------------------------------ ------------------------------------------

Total 417.95 -
------------------------------------------ ------------------------------------------

2. PURCHASE OF ASSETS :
Ferro Alloys Corporation Limited Others 2.00 -

------------------------------------------ ------------------------------------------
Total 2.00 -

------------------------------------------ ------------------------------------------
3. RENT PAID :

Rai Bahadur Shreeram & Company Pvt. Ltd. Others 37.69 0.36
Pioneer Facor IT Infradevelopers Pvt. Ltd. Associate 45.41 54.09
Godawaridevi Saraf & Sons Others 1.33 1.32

------------------------------------------ ------------------------------------------
Total 84.43 55.77

------------------------------------------ ------------------------------------------
4. RENT RECEIVED:

Ferro Alloys Corporation Limited Others 79.80 57.75
Facor Power Limited Others 16.80 16.80

------------------------------------------ ------------------------------------------
Total 96.60 74.55

------------------------------------------ ------------------------------------------
5. REIMBURSEMENT OF EXPENDITURE:

Paid
Pioneer Facor IT Infradevelopers Pvt. Ltd. Associate 12.69 13.23
Godawaridevi Saraf & Sons Others 18.69 21.51

------------------------------------------ ------------------------------------------
Sub-Total 31.38 34.74

------------------------------------------ ------------------------------------------
Received
Ferro Alloys Corporation Limited Others 8.46 8.82
Facor Power Limited Others 2.82 2.94

------------------------------------------ ------------------------------------------
Sub-Total 11.28 11.76

------------------------------------------ ------------------------------------------
Net Expenditure Paid 20.10 22.98

------------------------------------------ ------------------------------------------
6. SERVICE RECEIVED / (PROVIDED):

Paid
Pioneer Facor IT Infradevelopers Pvt. Ltd. Associate 28.26 23.96

------------------------------------------ ------------------------------------------
Received
Ferro Alloys Corporation Limited Others (7.02) (6.12)
Facor Power Limited Others (2.34) (2.04)

------------------------------------------ ------------------------------------------
Sub-Total (9.36) (8.16)

------------------------------------------ ------------------------------------------
Net Services Paid 18.90 15.80

------------------------------------------ ------------------------------------------
7. INTEREST RECEIVED/ (PAID):

Paid
Rai Bahadur Shreeram & Company Pvt. Ltd. Others (16.60) -

------------------------------------------ ------------------------------------------
Received
Facor Power Limited Others 62.36 62.63

------------------------------------------ ------------------------------------------
Total 45.76 62.63

------------------------------------------ ------------------------------------------
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(` in lacs)

S.No. Particulars Relationship 2016-17 2015-16
--------------------- -------------------------------------------- ---------------------------------------------------- ----------------------------------- -----------------------------------

8. SHORT TERM LOANS & ADVANCES:
Loans Received:
Facor Steels Limited Others (15.29) -
Facor Power Limited Others (0.35) (51.70)
Rai Bahadur Shreeram & Company Pvt. Ltd. Others (230.00) -
Shreeram Shipping Services Pvt. Ltd. Others (0.87) (1.00)

------------------------------------------ ------------------------------------------
Sub-Total (246.51) (52.70)

------------------------------------------ ------------------------------------------
Loans Given:
Best Minerals Limited Subsidiary 0.26 0.19
Facor Electric Limited Subsidiary 0.40 0.78
FAL Power Ventures Pvt. Limited Subsidiary 0.30 0.70
Facor Minerals (Netherlands) B.V. Subsidiary - 6,627.82

------------------------------------------ ------------------------------------------
Sub-Total 0.96 6,629.49

------------------------------------------ ------------------------------------------
Total (245.55) 6,576.79

------------------------------------------ ------------------------------------------
9. CLEARING & FORWARDING & OTHER

Service Charges:
Shreeram Shipping Services Pvt. Ltd. Others 1.73 -

------------------------------------------ ------------------------------------------
Total 1.73 -

------------------------------------------ ------------------------------------------
10. KEY MANAGEMENT PERSONNEL AND

THEIR RELATIVES’ REMUNERATION:
Shri R.K.Saraf Key Managerial 17.58 18.56

Personnel
Shri Ashim Saraf Key Managerial 21.20 21.05

Personnel
Shri Anurag Saraf Key Managerial 21.49 20.98

Personnel
Shri M D Saraf Relative of Key 19.99 19.97

Managerial Personnel
------------------------------------------ ------------------------------------------

Total 80.26 80.56
------------------------------------------ ------------------------------------------

11. BALANCE OUTSTANDING AT THE YEAR END:
(A) Short Term Loans & Advances-Given:

Best Minerals Limited Subsidiary 5.85 5.59
Facor Electric Limited Subsidiary 307.77 307.37
FAL Power Ventures Pvt. Limited Subsidiary 1,203.88 1,203.58
Facor Minerals (Netherlands) B.V. Subsidiary 6,646.52 6,646.52

------------------------------------------ ------------------------------------------
Sub-Total 8,164.02 8,163.06

------------------------------------------ ------------------------------------------
Facor Steels Limited Others - 15.29
Facor Power Limited Others 504.97 505.32
Rai Bahadur Shreeram & Company Pvt. Ltd. Others (230.00) -
Shreeram Shipping Services Pvt. Ltd. Others - 0.87

------------------------------------------ ------------------------------------------
Sub-Total 274.97 521.48

------------------------------------------ ------------------------------------------
Total 8,438.99 8,684.54

------------------------------------------ ------------------------------------------
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(` in lacs)

S.No. Particulars Relationship 2016-17 2015-16
--------------------- -------------------------------------------- ---------------------------------------------------- ----------------------------------- -----------------------------------

(B) Trade Receivables/ (Payables)
Facor Steels Limited Others - 82.60

------------------------------------------ ------------------------------------------
Total - 82.60

------------------------------------------ ------------------------------------------
(C) Key Management Personnel and their

Relatives’ Remuneration
Shri R.K.Saraf Key Managerial 26.07 19.53

Personnel
Shri Ashim Saraf Key Managerial 23.86 15.87

Personnel
Shri Anurag Saraf Key Managerial 20.16 14.37

Personnel
Shri M D Saraf Relative of Key 16.54 11.24

Managerial Personnel
------------------------------------------ ------------------------------------------

Total 86.63 61.01
------------------------------------------ ------------------------------------------

(D) Other Current Liabilities:
Other Payables:
Vidarbha Iron & Steel Company Ltd. Others 4.92 4.92
Godawaridevi Saraf & Sons Others - 30.36
Pioneer Facor IT Infradevelopers Pvt. Ltd. Associate 6.54 10.27
Rai Bahadur Shreeram & Company Pvt. Ltd. Others 4.34 -

------------------------------------------ ------------------------------------------
Total 15.80 45.55

------------------------------------------ ------------------------------------------

36. Details of Specified Bank Notes held and transacted during the period 08-11-2016 to 30-12-2016 are as under:

Particulars SBN’s Other Denomination notes Total - `̀̀̀̀

Closing Cash in hand as on 08-11-2016 209500 73696 283196
(+) Permitted receipts. - 1233745 1233745
(-) Permitted payments 2500 979539 982039
(-) Amount deposited in banks 207000 - 207000
Closing Cash in hand as on 30-12-2016 - 327902 327902

37. Details of Loans given, Investments made and Guarantees given covered U/s 186 (4) of the Companies Act, 2013
Loans given, Investments made and Guarantees given by the Company in respect of loans are given under respective
heads.

38. Previous Year’s figures have been re-grouped wherever necessary.

As per our report of even date attached, For and on behalf of the Board,

For SALVE & Co. O.P. SARASWAT R.K. SARAF
Chartered Accountants Dy.Chief Financial Officer Chairman & Managing Director
(Firm’s Regn. No.109003W) (DIN: 00006102)
C.A. K.P. SAHASRABUDHE S.S. SHARMA ASHIM SARAF
Partner General Manager (Legal) Joint Managing Director
(Membership No. 007021) & Company Secretary (DIN: 00009581)
Noida, UP : 13th May, 2017 Noida, UP : 13th May, 2017
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INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF FACOR ALLOYS LIMITED

Report on the Consolidated Financial Statements
We have audited the accompanying consolidated financial statements of Facor Alloys Limited (hereinafter referred to as “the Holding Company”)
and its subsidiaries (the Holding Company and its subsidiaries together referred to as “the Group”) and its associate, comprising of the
Consolidated Balance Sheet as at 31st March, 2017, the Consolidated Statement of Profit and Loss, the Consolidated Cash Flow Statement
for the year then ended, and a summary of the significant accounting policies and other explanatory information (hereinafter referred to as
“the consolidated financial statements”).

Management’s Responsibility for the Consolidated Financial Statements
The Holding Company’s Board of Directors is responsible for the preparation of these consolidated financial statements in terms of the
requirements of the Companies Act, 2013 (hereinafter referred to as “the Act”) that give a true and fair view of the consolidated financial
position, consolidated financial performance and consolidated cash flows of the Group including its associate in accordance with the accounting
principles generally accepted in India, including the Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the
Companies (Accounts) Rules, 2014. The respective Board of Directors of the companies included in the Group and of its associate are
responsible for maintenance of adequate accounting records in accordance with the provisions of the Act for safeguarding the assets of the
Group and for preventing and detecting frauds and other irregularities; the selection and application of appropriate accounting policies;
making judgments and estimates that are reasonable and prudent; and the design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view and are free from material misstatement, whether due
to fraud or error, which have been used for the purpose of preparation of the consolidated financial statements by the Directors of the Holding
Company, as aforesaid.

Auditors’ Responsibility
Our responsibility is to express an opinion on these consolidated financial statements based on our audit. While conducting the audit, we
have taken into account the provisions of the Act, the accounting and auditing standards and matters which are required to be included in the
audit report under the provisions of the Act and the Rules made thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under Section 143 (10) of the Act. Those Standards require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about whether the consolidated
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the disclosures in the consolidated financial
statements. The procedures selected depend on the auditor’s judgment, including the assessment of the risks of material misstatement of
the consolidated financial statements, whether due to fraud or error. In making those risk assessments, the auditor considers internal
financial control relevant to the Holding Company’s preparation of the consolidated financial statements that give a true and fair view in order
to design audit procedures that are appropriate in the circumstances. An audit also includes evaluating the appropriateness of the accounting
policies used and the reasonableness of the accounting estimates made by the Holding Company’s Board of Directors, as well as evaluating
the overall presentation of the consolidated financial statements.

We believe that the audit evidence obtained by us and the audit evidence obtained by the other auditors in terms of their reports referred to
in sub-paragraph (a) of the Other Matters paragraph below, is sufficient and appropriate to provide a basis for our audit opinion on the
consolidated financial statements.

Opinion
In our opinion and to the best of our information and according to the explanations given to us, the aforesaid consolidated financial statements
give the information required by the Act in the manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India, of the consolidated state of affairs of the Group and its associate as at 31st March, 2017, and their consolidated
loss and their consolidated cash flows for the year ended on that date.

Other Matters
(a) The consolidated financial statements also include the Group’s share of net profit of `14.09 Lacs for the year ended 31st March, 2017,

as considered in the consolidated financial statements, in respect of one associate, whose financial statements have not been audited
by us. These financial statements have been audited by other auditors whose reports have been furnished to us by the Management
and our opinion on the consolidated financial statements, in so far as it relates to the amounts and disclosures included in respect of
these associate, and our report in terms of sub-sections (3) and (11) of Section 143 of the Act, in so far as it relates to the aforesaid
associate, is based solely on the reports of the other auditors.

(b) We did not audit the financial statements of two subsidiary companies, whose financial statements reflect total assets of ` 5,693.64
Lacs as at 31st March, 2017, total revenues of ` nil and net cash flows amounting to ` (-) 8.75 Lacs for the year ended on that date, as
considered in the Consolidated Financial Statements. These financial statements are unaudited and have been furnished to us by the
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Management and our opinion on these Consolidated Financial Statements, in as far as it relates to the amounts and disclosures
included in respect of this subsidiary, and our report in terms of sub-sections (3) and (11) of Section 143 of the Act in so far as it relates
to the aforesaid subsidiaries, is based solely on such unaudited financial statements.

Our opinion on the consolidated financial statements, and our report on Other Legal and Regulatory Requirements below, is not
modified in respect of the above matters with respect to our reliance on the work done and the reports of the other auditors and the
financial statements certified by the Management.

Report on Other Legal and Regulatory Requirements
1. As required by Section 143 (3) of the Act, we report, to the extent applicable, that:

(a) We have sought and obtained all the information and explanations which to the best of our knowledge and belief were necessary
for the purposes of our audit of the aforesaid consolidated financial statements.

(b) In our opinion, proper books of account as required by law relating to preparation of the aforesaid consolidated financial statements
have been kept so far as it appears from our examination of those books and the reports of the other auditors.

(c) The Consolidated Balance Sheet, the Consolidated Statement of Profit and Loss, and the Consolidated Cash Flow Statement
dealt with by this Report are in agreement with the relevant books of account maintained for the purpose of preparation of the
consolidated financial statements.

(d) In our opinion, the aforesaid consolidated financial statements comply with the Accounting Standards specified under Section 133
of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014.

(e) On the basis of the written representations received from the directors of the Holding Company as on 31st March, 2017 taken on
record by the Board of Directors of the Holding Company and the reports of the statutory auditors of its subsidiary companies and
associate company incorporated in India, none of the directors of the Group companies and its associate company incorporated
in India is disqualified as on 31st March, 2017 from being appointed as a director in terms of Section 164 (2) of the Act.

(f) With respect to the adequacy of the internal financial controls over financial reporting of the Group and the operating effectiveness
of such controls, refer to our report in “Annexure A”; and

(g) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of the Companies (Audit and
Auditor’s) Rules, 2014, in our opinion and to the best of our information and according to the explanations given to us:

i. the consolidated financial statements disclose the impact of pending litigations on its financial position of the Group and its
associate in its financial statements;

ii. the Group and its associate did not have any long-term contracts including the derivative contracts for which there were any
material foreseeable losses;

iii. there has been no delay in transferring amounts, required to be transferred, to the investor education and protection fund by
the Group and its associate incorporated in India during the year ended 31st March, 2017; and

iv. The Group has provided requisite disclosures in its consolidated financial statements as to holdings as well as dealings in
Specified Bank Notes during the period from 8th November, 2016 to 30th December, 2016 and these are in accordance with
the books of accounts maintained by the Group.

For SALVE & Co.
Chartered Accountants

(Firm’s Registration No.109003W)

C.A. K.P. SAHASRABUDHE
Place : Noida, UP Partner
Date : 13th May, 2017 (Membership No.007021)

ANNEXURE ‘A’ TO THE INDEPENDENT AUDITORS’ REPORT OF EVEN DATE ON THE CONSOLIDATED FINANCIAL
STATEMENT OF FACOR ALLOYS LIMITED

Report on the Internal Financial controls under clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013 (the Act).
We have audited the internal financial controls over financial reporting of Facor Alloys Limited (“the holding Company”) and its subsidiary
companies and its associate company which are companies incorporated in India, for the year ended 31st March, 2017 in conjunction with our
audit of the Consolidated Financial Statements of the Company.

Management’s Responsibility for Internal Financial Controls
The respective Board of Directors of the Holding Company, its subsidiary companies and associate company, which are incorporated in
India, are responsible for establishing and maintaining internal financial controls based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls Over financial Reporting issued by the Institute of Chartered Accountants of India (ICAI). These responsibilities include
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the design, implementation and maintenance of adequate internal financial controls that were operating effectively for ensuring the orderly
and efficient conduct of its business, including adherence to company’s policies, the safeguarding of its assets, the prevention and detection
of frauds and errors, the accuracy and completeness of the accounting records, and the timely preparation of reliable financial information,
as required under the Act.

Auditors’ Responsibility
Our responsibility is to express an opinion on the Company‘s internal financial controls over financial reporting based on our audit. We
conducted our audit in accordance with the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance
Note”) and the Standards on Auditing, issued by ICAI and deemed to be prescribed under section 143 (10) of the Companies Act, 2013, to
the extent applicable to an audit of internal financial controls, both applicable to an audit of Internal Financial Controls and, both issued by
ICAI. Those Standards and the Guidance Note require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls over financial reporting was established and maintained and if such
controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of internal financial controls system over financial
reporting and their operating effectiveness. Our audit of internal financial controls over financial reporting included obtaining an understanding
of internal financial controls over financial reporting, assessing the risk that a material weakness exists, and testing and evaluating the design
and operating effectiveness of internal control based on the assessed risk. The procedures selected depend on the auditor’s judgement,
including the assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion on the Company’s
internal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting
A company’s internal financial control over financial reporting is a process designed to provide reasonable assurance regarding the reliability
of financial reporting and the preparation of financial statements for external purposes in accordance with generally accepted accounting
principles. A company’s internal financial control over financial reporting includes those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of the company;
(2) provide reasonable assurance that transactions are recorded as necessary to permit preparation of financial statements in accordance
with generally accepted accounting principles, and that receipts and expenditures of the company are being made only in accordance with
authorisations of management and directors of the company; and (3) provide reasonable assurance regarding prevention or timely detection
of unauthorized acquisition, use, or disposition of the company’s assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting
Because of the inherent limitations of internal financial controls over financial reporting, including the possibility of collusion or improper
management override of controls, material misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are subject to the risk that the internal financial control
over financial reporting may become inadequate because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Opinion
In our opinion, the Holding Company, its subsidiaries and associate company, which are incorporated in India, have, in all material respects,
an adequate internal financial controls system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at 31st March, 2017, based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting issued by the Institute of Chartered Accountants of India as it appears from our examination of the books and records of the
Holding Company and the reports of the other auditors in respect of entities audited by them and representation received from management
for entities unaudited.

For SALVE & Co.
Chartered Accountants

(Firm’s Registration No.109003W)

C.A. K.P. SAHASRABUDHE
Place : Noida, UP Partner
Date : 13th May, 2017 (Membership No.007021)
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CONSOLIDATED BALANCE SHEET AS AT 31ST MARCH, 2017
(` in lacs)

Note As at As at
Nos. 31st March, 2017 31st March, 2016

----------------------- -------------------------------------------------------------------- --------------------------------------------------------------------

EQUITY AND LIABILITIES
Shareholders’ Funds
Share Capital ............................................................. 2 1,955.48 1,955.48
Reserves and Surplus .................................................... 3 5,798.98 7,054.54

------------------------------------------ ------------------------------------------
7,754.46 9,010.02

Non-Current Liabilities
Long-Term Borrowings ................................................... 4 2,189.58 988.89
Long-Term Provisions .................................................... 5 1,160.98 1,136.12

------------------------------------------ ------------------------------------------
3,350.56 2,125.01

Current Liabilities
Short-Term Borrowings .................................................. 6 8,084.57 8,607.37
Trade Payables
a) Outstanding dues of micro and small enterprises 7 - -
b) Outstanding dues of creditors other than micro

and small enterprises ............................................ 7 2,106.93 711.22
Other Current Liabilities ................................................. 8 3,411.04 2,212.06
Short-Term Provisions .................................................... 9 38.17 59.99

------------------------------------------ ------------------------------------------
13,640.71 11,590.64

------------------------------------------- -------------------------------------------
TOTAL 24,745.73 22,725.67

================================ ================================
ASSETS

Non-Current Assets
Fixed Assets
Tangible Assets ............................................................. 10 2,937.77 2,392.12
Intangible Assets ............................................................ 10 7,538.54 8,303.74
Capital Work-in-Progress ............................................... 10 - 1,114.52

------------------------------------------ ------------------------------------------
10,476.31 11,810.38

Non-Current Investments ............................................... 11 3,849.49 3,836.40
Long-Term Loans and Advances ................................... 12 714.49 50.82
Other Non- Current Assets ............................................ 13 1,364.94 1,364.29
Deferred Tax Assets (Net) .............................................. 14 1,658.95 1,661.83

------------------------------------------ ------------------------------------------
18,064.18 18,723.72

Current Assets
Inventories ............................................................. 15 1,824.06 1,388.03
Trade Receivables .......................................................... 16 1,378.52 285.91
Cash and Cash Equivalents ........................................... 17 976.20 105.24
Short-Term Loans and Advances .................................. 18 2,477.31 2,197.23
Other Current Assets ..................................................... 19 25.46 25.54

------------------------------------------ ------------------------------------------
6,681.55 4,001.95

------------------------------------------- -------------------------------------------
TOTAL 24,745.73 22,725.67

================================ ================================
Significant Accounting Policies ...................................... 1
Notes on Financial Statements ...................................... 2 to 34

As per our report of even date attached, For and on behalf of the Board,

For SALVE & Co. O.P. SARASWAT R.K. SARAF
Chartered Accountants Dy.Chief Financial Officer Chairman & Managing Director
(Firm’s Regn. No.109003W) (DIN: 00006102)

C.A. K.P. SAHASRABUDHE S.S. SHARMA ASHIM SARAF
Partner General Manager (Legal) Joint Managing Director
(Membership No. 007021) & Company Secretary (DIN: 00009581)
Noida, UP : 13th May, 2017 Noida, UP : 13th May, 2017
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CONSOLIDATED STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31ST MARCH, 2017
(` in lacs)

Note Year Ended Year Ended
Nos. 31st March, 2017 31st March, 2016

----------------------- -------------------------------------------------------------------- --------------------------------------------------------------------

INCOME
Revenue from Operations ............................................ 20 13,278.73 185.24
Other Income ...................................................... 21 261.98 872.20

------------------------------------------ ------------------------------------------
Total Revenue 13,540.71 1,057.44

EXPENSES
Cost of Materials Consumed ....................................... 22 6,313.80 -
Changes in Inventories of Finished Goods and
Stock-in-Process ...................................................... 23 (344.55) 4.72
Employee Benefits Expense ........................................ 24 1,427.90 1,302.62
Finance Costs ...................................................... 25 1,701.40 1,120.98
Depreciation and Amortisation Expense ..................... 26 923.50 1,100.42
Other Expenses ...................................................... 27 4,377.27 862.98

------------------------------------------ ------------------------------------------
Total Expenses 14,399.32 4,391.72

------------------------------------------ ------------------------------------------
Profit/(Loss) Before exceptional items and Tax (858.61) (3,334.28)
Exceptional items ...................................................... - -

------------------------------------------ ------------------------------------------
Profit/(Loss) Before Tax ............................................... (858.61) (3,334.28)

Tax Expenses
Current Tax ...................................................... 0.48 0.17
Tax for Earlier Years ..................................................... (50.51) 0.47
Deferred Tax ...................................................... (3.64) (866.18)

------------------------------------------ ------------------------------------------
(53.67) (865.54)

------------------------------------------ ------------------------------------------
Profit/(Loss) after Tax but before share of
Profit/(Loss) from Associate & Minority Interest ......... (804.94) (2,468.74)
Share of Profit/(Loss) from Associate After Tax ......... 14.09 4.60
Minority Interest ...................................................... (132.95) (128.41)

------------------------------------------ ------------------------------------------
Profit/(Loss) for the year (657.90) (2,335.73)

------------------------------------------ ------------------------------------------
Earning per equity share of face value of `̀̀̀̀ 1/- each
Basic and Diluted ( in ` ) .............................................. 28 (0.34) (1.19)

Significant Accounting Policies .................................... 1
Notes on Financial Statements ................................... 2 to 34

As per our report of even date attached, For and on behalf of the Board,

For SALVE & Co. O.P. SARASWAT R.K. SARAF
Chartered Accountants Dy.Chief Financial Officer Chairman & Managing Director
(Firm’s Regn. No.109003W) (DIN: 00006102)

C.A. K.P. SAHASRABUDHE S.S. SHARMA ASHIM SARAF
Partner General Manager (Legal) Joint Managing Director
(Membership No. 007021) & Company Secretary (DIN: 00009581)

Noida, UP : 13th May, 2017 Noida, UP : 13th May, 2017
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CONSOLIDATED CASH FLOW STATEMENT FOR THE YEAR ENDED 31ST MARCH, 2017
(` in lacs)

2016-17 2015-16
-------------------------------------------------------------------------------------- --------------------------------------------------------------------------------------

(A) CASH FLOW FROM OPERATING ACTIVITIES:
Net Profit / (Loss) before tax ............................................................ (858.61) (3,334.28)
Add : Income from associate after Tax ........................................... 14.09 4.60
Adjustment for:

Depreciation ............................................................................. 923.50 1,100.42
Exchange difference on translation (Net) ................................ 1.30 -
Interest on Investment Matured ............................................... (0.67) -
Interest and Dividend Income .................................................. (169.26) (208.21)
Finance Costs .......................................................................... 1,701.40 1,120.98
Profit/(Loss) on Sale of Fixed Assets (Net) ............................. (15.35) (645.53)

------------------------------------------ ------------------------------------------
2,440.92 1,367.66

------------------------------------------ ------------------------------------------
Operating Profit before Working Capital Changes ........................ 1,596.40 (1,962.02)
Adjustment for:

Trade and Other Receivables .................................................. (2,088.17) 747.90
Inventories .............................................................................. (439.69) 85.89
Trade Payables ......................................................................... 2,597.73 (1,376.68)
Others .............................................................................. 0.11 920.91

------------------------------------------ ------------------------------------------
69.98 378.02

------------------------------------------ ------------------------------------------
Cash Generated from Operations .................................................... 1,666.38 (1,584.00)

Direct Taxes Paid/Adjusted ...................................................... 50.51 (3.08)
------------------------------------------ ------------------------------------------

50.51 (3.08)
------------------------------------------ ------------------------------------------

Net Cash Flow from Operating Activities .......................................... 1,716.89 (1,587.08)
(B) CASH FLOW FROM INVESTING ACTIVITIES:

Purchase of Fixed Assets ........................................................ (140.70) (292.06)
Addition to Intangibles ............................................................. - (403.09)
Sale of Fixed Assets ................................................................ 22.04 687.03
Purchase/Sale of Investments ................................................. (12.42) (4.40)
Interest and Dividend Income .................................................. 171.00 230.00

------------------------------------------ ------------------------------------------
Net Cash Flow (used in) / from Investing Activities .......................... 39.92 217.48

(C) CASH FLOW FROM FINANCING ACTIVITIES:
Proceeds from Long and Short Term Borrowings ................... 514.26 1,390.51
Other Non current assets ........................................................ (0.65) (0.59)
Finance Costs Paid .................................................................. (386.47) (609.92)

------------------------------------------ ------------------------------------------
127.14 780.00

Adjustment to net worth on consolidation: ........................................
i) Foreign Currency Translation Reserve .................................... (1,013.20) 316.02
ii) Adjustment to minority interest ................................................ - 128.41
iii) Addition to Capital Reserves ................................................... 0.32 (60.32)

------------------------------------------ ------------------------------------------
(1,012.88) 384.11

Net Cash Flow (used in) / from Financing Activities ......................... (885.74) 1,164.11
------------------------------------------ ------------------------------------------

Net Increase/(Decrease) in Cash and Cash Equivalents 871.07 (205.49)
------------------------------------------ ------------------------------------------

Opening Balance of Cash and Cash Equivalents ......................... 94.68 300.17
Closing Balance of Cash and Cash Equivalents ........................... 965.75 94.68

------------------------------------------ ------------------------------------------
Net Increase/(Decrease) in Cash and Cash Equivalents 871.07 (205.49)

================================ ================================
As per our report of even date attached, For and on behalf of the Board,

For SALVE & Co. O.P. SARASWAT R.K. SARAF
Chartered Accountants Dy.Chief Financial Officer Chairman & Managing Director
(Firm’s Regn. No.109003W) (DIN: 00006102)

C.A. K.P. SAHASRABUDHE S.S. SHARMA ASHIM SARAF
Partner General Manager (Legal) Joint Managing Director
(Membership No. 007021) & Company Secretary (DIN: 00009581)

Noida, UP : 13th May, 2017 Noida, UP : 13th May, 2017
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NOTES ON CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2017
1. SIGNIFICANT ACCOUNTING POLICIES

(A) Basis of Preparation of Consolidated Financial Statements
These consolidated financial statements have been prepared under the historical cost convention on accrual basis of accounting
in accordance with the generally accepted accounting principles and the provisions of the Companies Act, 2013, as adopted
consistently by the Company.

(B) Principles of Consolidation
a) The consolidated financial statements present the consolidated accounts of Facor Alloys Limited, its following subsidiaries

and associate companies in terms of Accounting Standard 21 & Accounting Standard 23 notified pursuant to the Companies
(Accounting Standards) Rules, 2006 (as amended).

Subsidiary Companies

Sl. Name of the Company Relationship Proportion of Country of
No. ownership & Voting Power Incorporation
1. Best Minerals Limited (BML) Subsidiary 100.00% India

2. FAL Power Ventures Pvt. Ltd. (FPVPL)
[Formerly known as BEC Power Pvt. Ltd.] Subsidiary 100.00% India

3. Facor Electric Ltd. (FEL) Subsidiary 100.00% India

4. Facor Minerals Pte. Limited (FML) Subsidiary 100.00% Singapore

5. Facor Minerals (Netherlands) B.V. (FMN) Subsidiary 93.48% Netherlands

6. Facor Turkkrom Mining (Netherlands) B.V. (FTM) Subsidiary of FMN 51.00% Netherlands

7. Cati Madencilik Ithalat ve Ihracat A.S. (Cati) Subsidiary of FTM 100.00% Turkey

Associate Company:

Sl. Name of the Associate Proportion of Country of
No. ownership & Voting Power Incorporation
1. Pioneer Facor IT Infradevelopers Pvt. Ltd. 20.40% India

b) The financial statements of the Company and its subsidiaries have been consolidated on a line-by-line basis adding together
the book value of like items of assets, liabilities, income and expenses, after eliminating intra-group balances, intra group
transactions and any unrealized profits.

c) The consolidated financial statements have been prepared using accounting policies for like transactions and are presented,
to the extent possible, in the same manner as the company’s separate financial statements.

d) The financial statements of FML have been prepared in accordance with Singapore Generally Accepted Accounting Principles.
This subsidiary is not significant as compared to the Company’s consolidated operations and hence, the impact thereof, if
any, on account of any difference to the Indian Generally Accepted Accounting Principles (IGAAP) is not material.

e) The financial statements of FMN and fellow subsidiary FTM have been prepared in accordance with Netherland Generally
Accepted Accounting Principles. The impact on account of any difference to the Indian Generally Accepted Accounting
Principles (IGAAP) is not material in view of Company’s consolidated operations.

f) The financial statements of fellow subsidiary Cati have been prepared in accordance with IFRS. The impact on account of
any difference to the Indian Generally Accepted Accounting Principles (IGAAP) is not material in view of Company’s
consolidated operations.

g) In translating the financial statements of the non-integral foreign subsidiary for incorporation in the consolidated financial
statements, the assets and liabilities, both monetary and non-monetary are translated at the closing rate; income and
expenses items are translated at average exchange rate; and all resulting exchange differences are accumulated in foreign
currency translation reserve.

h) The difference between the costs of investment in the subsidiaries, over the net assets at the time of acquisition of shares
in the subsidiaries is recognized in financial statements as Goodwill or Capital Reserve as the case may be.

i) Minority Interest’s share of net profit of consolidated subsidiaries for the year is identified and adjusted against the income
of the group in order to arrive at the net income attributable to shareholders of the Company.

j) The losses applicable to the minority in excess of the minority interest in the equity of the subsidiary and further losses
applicable to the minority are adjusted against the majority interest. If the subsidiary subsequently report profit, all such
profits are allocated to the majority interest until the minority’s share of losses previously absorbed by the majority has been
recovered.

k) Minority interest’s share of net assets of consolidated subsidiaries is identified and presented in the consolidated balance
sheet separate from liabilities and the equity of the Company’s shareholders.
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NOTES ON CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2017
l) Investments in Associate Company has been accounted under the equity method as per (AS 23) – “Accounting for Investments

in Associate in Consolidated Financial Statements”.
m) The difference between the cost of investments in the associate and the share of net assets at the time of acquisition of

shares in the associate is identified in the financial statements as Goodwill or Capital Reserve as the case may be.
(C) Investments other than investments in subsidiaries and associate have been accounted as per Accounting Standard (AS) 13 on

“Accounting for Investments”.
(D) Other Significant Accounting Policies

These are set out under the head “Significant Accounting Policies” of the company & the subsidiaries. Differences in accounting
policies followed by the other entities have been reviewed and no adjustments have been made, since the impact of these
differences is not significant.

(E) Notes to these consolidated financial statements are intended to serve as a means of informative disclosure and a guide to better
understanding. Recognising this purpose, the Company has disclosed only such notes from the individual financial statements,
which fairly present the needed disclosure.

(F) Deferred tax expense or benefit is recognized on timing differences between taxable income and accounting income that originate
in one period and are capable of reversal in one or more subsequent periods. Deferred tax assets and liabilities are measured
using the tax rates and tax laws that have been enacted or substantively enacted by the balance sheet date.

(G) Consolidated Employee benefits are same as Employee benefits of standalone Facor Alloys Limited.
(H) Consolidated contingent liabilities and commitments are the same as contingent liabilities and commitments of standalone Facor

Alloys Limited.

2. SHARE CAPITAL (` in lacs)

As at As at
31st March, 2017 31st March, 2016

-------------------------------------------------------------------- --------------------------------------------------------------------
Authorised Share Capital:
360,000,000 (Previous Year- 360,000,000) Equity Shares of ` 1/- each 3,600.00 3,600.00

3,900,000 (Previous Year- 3,900,000) 0.01% Redeemable
Preference Shares of ` 100/- each 3,900.00 3,900.00

------------------------------------------ ------------------------------------------
TOTAL 7,500.00 7,500.00

------------------------------------------ ------------------------------------------
Issued, Subscribed and Paid up:
195,547,355 (Previous Year- 195,547,355) Equity Shares

of ` 1/- each fully paid-up 1,955.48 1,955.48
------------------------------------------ ------------------------------------------

TOTAL 1,955.48 1,955.48
------------------------------------------ ------------------------------------------

2.1 The details of Shareholders holding more than 5% shares :

Name of the Shareholder          As at 31st March, 2017         As at 31st March, 2016

No. of Shares % held No. of Shares % held

Rai Bahadur Shreeram and Company Private Limited 61,055,682 31.22% 61,055,682 31.22%

2.2 The reconciliation of number of shares outstanding at the beginning and at the end of the reporting period:

Particulars As at 31st March, 2017 As at 31st March, 2016

No. of Shares No. of Shares

Shares outstanding at the beginning of the year 195,547,355 195,547,355
Shares issued during the year - -
Shares bought back during the year - -
Shares outstanding at the end of the year 195,547,355 195,547,355

2.3 Terms/rights attached to Equity Shares:
The Company has only one class of Equity Shares having a par value of ` 1/- per share. The Equity Shares have equal
rights, preferences and restrictions which are in accordance with the provisions of law, in particular the Companies Act,
2013.
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3. RESERVES AND SURPLUS (` in lacs)

As at As at
31st March, 2017 31st March, 2016

-------------------------------------------------------------------- --------------------------------------------------------------------
Capital Reserve
Balance as at the beginning of the year 8,626.82 8,687.14
Add : Addition during the year 0.32 (60.32)

------------------------------------------ ------------------------------------------
Balance as at the end of the year 8,627.14 8,626.82

Securities Premium Reserve
Balance as at the beginning and end of the year 2,667.52 2,667.52

Foregin Currency Translation Reserve
Balance as at the beginning of the year 140.53 (175.49)

Add: Movement during the year (465.03) 316.02
------------------------------------------ ------------------------------------------

Balance as at the end of the year (324.50) 140.53

General Reserve
Balance as at the beginning and end of the year 250.00 250.00

Statement of Profit & Loss
Balance as at the beginning of the year (4,630.33) (2,294.60)
Add:Profit/(Loss) for the year (657.90) (2,335.73)

Share of Minority interest (132.95) -
------------------------------------------ ------------------------------------------

Balance as at the end of the year (5,421.18) (4,630.33)
------------------------------------------ ------------------------------------------

TOTAL 5,798.98 7,054.54
------------------------------------------ ------------------------------------------

4 LONG-TERM BORROWINGS
(Secured)
Term Loan from Bank - 590.25

(Unsecured)
From Related party 619.58 398.64
Loan from others 1,570.00 -

------------------------------------------ ------------------------------------------
TOTAL 2,189.58 988.89

------------------------------------------ ------------------------------------------

5 LONG TERM PROVISIONS
Provision for Employee Benefits:
P.L.Encashment (Unfunded) 140.03 115.28
Others 1,020.95 1,020.84

------------------------------------------ ------------------------------------------
TOTAL 1,160.98 1,136.12

------------------------------------------ ------------------------------------------
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6 SHORT-TERM BORROWINGS (` in lacs)

As at As at
31st March, 2017 31st March, 2016

-------------------------------------------------------------------- --------------------------------------------------------------------

(A) From Banks (Secured) :
Cash Credit Accounts (refer note 6.1) 6,939.60 7,225.34
Others 771.63 -

------------------------------------------ ------------------------------------------

(B) From Other :
(Secured) - 1,000.00
(Unsecured) 373.34 382.03

------------------------------------------ ------------------------------------------
TOTAL 8,084.57 8,607.37

------------------------------------------ ------------------------------------------

6.1 Secured by hypothecation of stocks of raw-materials, finished products, book debts and other receivables and by way
of second charge on fixed assets of the Company in respect of immovable properties and guaranteed by two Directors.
It also includes ` 6089.76 lacs (Previous Year ` 6089.76 lacs) towards SBLC issued by Bank of India in favour of Facor
Minerals (Netherlands) B.V. devolved and the net amount debited by the Bank to the Company’s A/c. The devolved
amount is secured by first charge on the fixed assets of the Company by deposit of title deeds in respect of immovable
properties.

7 TRADE PAYABLES
a) Outstanding dues of micro and small enterprises - -
b) Outstanding dues of creditors other than micro and small enterprises 2,106.93 711.22

------------------------------------------ ------------------------------------------
TOTAL 2,106.93 711.22

------------------------------------------ ------------------------------------------

8 OTHER CURRENT LIABILITIES
Unpaid dividends 10.44 10.56
Other Payables * 3,400.60 2,201.50

------------------------------------------ ------------------------------------------
TOTAL 3,411.04 2,212.06

------------------------------------------ ------------------------------------------
* Includes statutory dues, security deposits and advance from customers.

9 SHORT-TERM PROVISIONS
Provision for Employee Benefits:
P.L.Encashment (Unfunded) 38.17 59.99

------------------------------------------ ------------------------------------------
TOTAL 38.17 59.99

------------------------------------------ ------------------------------------------
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10 FIXED ASSETS (` in lacs)

Particulars GROSS BLOCK AT COST DEPRECIATION NET BLOCK

As at Additions/ Deductions/ As at Upto For the Deductions/ Upto As at As at
1.04.2016 Adjustments Adjustments 31.03.2017 1.04.2016 Year Adjustments   31.03.2017   31.03.2017  31.03.2016

Tangible Assets:
Land Freehold 108.64 - - 108.64 - - - - 108.64 108.64
Mines and Quarries Freehold 0.98 - - 0.98 - - - - 0.98 0.98
Buildings 861.79 808.84 - 1,670.63 640.79 34.51 - 675.30 995.33 221.00
Railway Siding 53.99 - - 53.99 41.96 1.62 - 43.58 10.41 12.03
Plant and Machinery 5,323.62 176.45 237.24 5,262.83 3,581.39 178.00 81.48 3,677.91 1,584.92 1,742.23
Office and Other Equipments 343.78 3.50 29.80 317.48 253.59 15.74 28.91 240.42 77.06 90.19
Furniture and Fixtures 274.30 0.06 9.30 265.06 144.05 30.16 6.82 167.39 97.67 130.25
Vehicles 580.58 - 63.79 516.79 493.78 19.98 59.73 454.03 62.76 86.80

TOTAL 7,547.68 988.85 340.13 8,196.40 5,155.56 280.01 176.94 5,258.63 2,937.77 2,392.12

Previous Year 7,746.53 5.67 204.52 7,547.68 4,957.27 361.31 163.02 5,155.56 2,392.12 -

Intangible Assets:
Mining Concession Licence
and Intellectual Properties 79.52 - 18.34 61.18 5.39 - 0.12 5.27 55.91 74.13
Goodwill 10,259.83 - 149.65 10,110.18 2,030.22 643.49 46.16 2,627.55 7,482.63 8,229.61

TOTAL 10,339.35 - 167.99 10,171.36 2,035.61 643.49 46.28 2,632.82 7,538.54 8,303.74

Previous Year 9,936.26 407.96 4.87 10,339.35 1,296.50 739.11 - 2,035.61 8,303.74 -

Capital Work- in- Progress - - - - - - - - - 1,114.52

11 NON-CURRENT INVESTMENTS (` in lacs)

As at As at
31st March, 2017 31st March, 2016

-------------------------------------------------------------------- --------------------------------------------------------------------
Trade Investments : (At Cost)
In Equity Shares of Associate Company - Unquoted, fully paid up
17,42,700 (Previous Year - 17,42,700) Pioneer Facor IT Infradevelopers Pvt. Limited 1,855.63 1,855.63

of ` 1/- each (at cost)

Add: Share of Profit / (Loss) net (21.87) (35.96)
------------------------------------------ ------------------------------------------

1,833.76 1,819.67
Others - In Equity Shares -Unquoted, fully paid up

1,36,663 (Previous Year-1,36,663) Vidarbha Iron & Steel Corporation Limited of 13.67 13.67
` 10/- each

20,000,000 (Previous Year- 20,000,000) Facor Power Limited of ` 10/- each 2,000.00 2,000.00
(Refer Note below) ------------------------------------------ ------------------------------------------

2,013.67 2,013.67
In Government Securities : Unquoted
6 Years National Savings Certificates 2.05 3.05

12 Years National Plan Saving Certificates 0.01 0.01
------------------------------------------ ------------------------------------------

TOTAL 3,849.49 3,836.40
------------------------------------------ ------------------------------------------

11.1 Aggregate cost of Quoted Investments - -

11.2 Market value of Quoted Investment - -

11.3 Aggregate amount of Unquoted Investments 3,849.49 3,836.40

Note : Non-disposable undertaking is given to Rural Electrification Corporation Ltd. for not to divest or encumber the shares.
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12 LONG-TERM LOANS AND ADVANCES (` in lacs)

(Unsecured and Considered Good) As at As at
31st March, 2017 31st March, 2016

-------------------------------------------------------------------- --------------------------------------------------------------------
Other Loans 6.51 -
Security Deposits 707.98 50.82

------------------------------------------ ------------------------------------------
TOTAL 714.49 50.82

------------------------------------------ ------------------------------------------

13 OTHER NON CURRENT ASSETS
Unamortised Expenditures 1,364.94 1,364.29

------------------------------------------ ------------------------------------------
TOTAL 1,364.94 1,364.29

------------------------------------------ ------------------------------------------

14 DEFERRED TAX ASSETS/(LIABILITIES) (NET)
Deferred Tax Liability:
Difference between Book and Income Tax depreciation 326.36 374.06

Deferred Tax Assets:
Disallowance u/s 43B of the Income Tax Act, 1961 and Others
to be allowed on payment basis 773.11 140.48
Unabsorbed Depreciation & Unabsorbed business loss 1,212.20 1,895.41

------------------------------------------ ------------------------------------------
1,985.31 2,035.89

------------------------------------------ ------------------------------------------
Net Deferred Tax Assets/(Liabilities) 1,658.95 1,661.83

------------------------------------------ ------------------------------------------

15 INVENTORIES
(As per Inventory taken, valued and as certified by the Management)
(At Cost unless otherwise stated)

Raw Materials 1,299.43 1,285.33
Stock-in-Process (At Cost or Net realisable value whichever is lower) 170.21 15.35
Finished Goods (At Cost or Net realisable value whichever is lower) 186.66 0.64
Stores and Spare Parts 152.67 70.58
Loose Tools 15.09 16.13

------------------------------------------ ------------------------------------------
TOTAL 1,824.06 1,388.03

------------------------------------------ ------------------------------------------

16 TRADE RECEIVABLES
(Unsecured and Considered Goods)
Over six months 4.04 280.97
Others 1,374.48 4.94

------------------------------------------ ------------------------------------------
TOTAL 1,378.52 285.91

------------------------------------------ ------------------------------------------



78

FACOR ALLOYS LIMITED
FOURTEENTH
ANNUAL REPORT
2016-17

14

NOTES ON CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2017

17 CASH AND BANK BALANCES (` in lacs)

As at As at
31st March, 2017 31st March, 2016

-------------------------------------------------------------------- --------------------------------------------------------------------

CASH AND CASH EQUIVALENTS
Cash in hand 6.39 10.39

With Scheduled Banks:
In Current Accounts 945.64 24.12
In Cash Credit Accounts 5.49 0.04
In Current Accounts- For Unpaid Dividend 10.45 10.56

In Fixed Deposit Accounts:
With original maturity upto three months 8.23 60.13

------------------------------------------ ------------------------------------------
969.81 94.85

------------------------------------------ ------------------------------------------
TOTAL 976.20 105.24

------------------------------------------ ------------------------------------------

18 SHORT-TERM LOANS AND ADVANCES
(Unsecured and Considered Good)
Loans and Advances to Related Parties 504.97 521.48
Loans and advances to others - 750.00

Others:
Balance with Government authorities 163.01 210.26
Prepaid expenses 6.49 3.92
Others 1,802.84 711.57

------------------------------------------ ------------------------------------------
TOTAL 2,477.31 2,197.23

------------------------------------------ ------------------------------------------

19 OTHER CURRENT ASSETS

Interest accrued on Fixed Deposits - 0.08

Claims Recoverable 25.46 25.46
------------------------------------------ ------------------------------------------

TOTAL 25.46 25.54
------------------------------------------ ------------------------------------------

20 REVENUE FROM OPERATIONS (` in lacs)

Year Ended Year Ended
31st March, 2017 31st March, 2016

-------------------------------------------------------------------- --------------------------------------------------------------------
Sale of products, less returns 9,233.71 126.97
Sale of Services 4,187.47 -

------------------------------------------ ------------------------------------------
13,421.18 126.97

Less: Excise Duty 160.81 14.11
------------------------------------------ ------------------------------------------
13,260.37 112.86

Add: Export Incentives 18.36 72.38
------------------------------------------ ------------------------------------------

TOTAL 13,278.73 185.24
------------------------------------------ ------------------------------------------
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NOTES ON CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2017

20.1 PARTICULARS OF SALE OF PRODUCTS (` in lacs)

Year Ended Year Ended
31st March, 2017 31st March, 2016

-------------------------------------------------------------------- --------------------------------------------------------------------

GROSS SALES
--------------------------------------------------------------------

Ferro Alloys 9,225.35 68.27
Off Grade / By-products 8.36 58.70
Services rendered (Conversion Charges) 4,187.47 -

------------------------------------------ ------------------------------------------
TOTAL 13,421.18 126.97

------------------------------------------ ------------------------------------------

21 OTHER INCOME
INTEREST INCOME:
Interest on Deposits 0.08 25.27
Other Interest 169.18 182.94

------------------------------------------ ------------------------------------------
169.26 208.21

Miscellaneous receipts 77.37 13.13
Profit/(Loss) on Fixed Assets Sold/Discarded (Net) 15.35 645.53
Foreign exchange gain - 0.37
Profit/(Loss) on Sale of Investments - 4.96

------------------------------------------ ------------------------------------------
TOTAL 261.98 872.20

------------------------------------------ ------------------------------------------

22 COST OF MATERIALS CONSUMED
Opening stock of Materials 1,285.33 1,365.18
Purchases / (Sales) 6,327.90 (79.85)

------------------------------------------ ------------------------------------------
7,613.23 1,285.33

Less: Closing stock of Materials 1,299.43 1,285.33
------------------------------------------ ------------------------------------------

Cost of Materials Consumed 6,313.80 -
------------------------------------------ ------------------------------------------

23 CHANGES IN INVENTORIES OF FINISHED
GOODS AND STOCK-IN PROCESS
Closing stock:
Finished Goods 186.66 0.64
Stock-in-Process 158.53 -

------------------------------------------ ------------------------------------------
345.19 0.64

Opening stock:
Finished Goods 0.64 5.36
Stock-in-Process - -

------------------------------------------ ------------------------------------------
0.64 5.36

------------------------------------------ ------------------------------------------
Decrease/(Increase) in Inventories (344.55) 4.72

------------------------------------------ ------------------------------------------
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24 EMPLOYEE BENEFITS EXPENSE (` in lacs)

Year Ended Year Ended
31st March, 2017 31st March, 2016

-------------------------------------------------------------------- --------------------------------------------------------------------
Salaries, Wages and Bonus 971.62 878.47
Contribution to Provident and Other Funds 202.48 150.85
Welfare Expenses 177.90 192.08
Directors’ Remuneration 75.90 81.22

------------------------------------------ ------------------------------------------
TOTAL 1,427.90 1,302.62

------------------------------------------ ------------------------------------------

25 FINANCE COSTS
Interest:
On Fixed Loan 363.96 318.64
On Others 1,326.67 795.44

------------------------------------------ ------------------------------------------
1,690.63 1,114.08

Other Borrowing Costs 10.77 6.90
------------------------------------------ ------------------------------------------

TOTAL 1,701.40 1,120.98
------------------------------------------ ------------------------------------------

26 DEPRECIATION AND AMORTISATION EXPENSE
Depreciation 280.01 361.31
Amortisation 643.49 739.11

------------------------------------------ ------------------------------------------
TOTAL 923.50 1,100.42

------------------------------------------ ------------------------------------------

27 OTHER EXPENSES
Power and Fuel 3,014.29 69.09
Mining, Handling and other Production Expenses 307.51 192.96
Freight, Shipment and Sales Expenses 95.15 30.76
Stores and Spares 94.55 0.53
Works Expenses 232.28 362.93
Transport Expenses 52.91 2.69
Repairs and Maintenance to Plant and Machinery 295.08 15.40
Repairs and Maintenance to Buildings 152.18 98.65
Insurance 8.00 14.07
Rent (Net) (5.84) 14.25
Rates and Taxes 9.51 9.62
Commission and Brokerage on Sales 36.08 -
Payments to Auditors 3.44 5.40
Directors’ Sitting Fees 2.15 2.80
Foreign Exchange Loss 17.73 0.43
Miscellaneous Expenses 62.25 43.40

------------------------------------------ ------------------------------------------
TOTAL 4,377.27 862.98

------------------------------------------ ------------------------------------------

28 EARNING PER SHARE (BASIC AND DILUTED)
(i) Net Profit after Tax (657.90) (2,335.73)
(ii) Weighted average number of equity shares (Nos. in lacs) 1,955.48 1,955.48
(iii) Earning per Share: ( ` per share) (0.34) (1.19)
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29 Consolidated related party transactions are same as related party transactions of standalone Facor Alloys Limited
except for following transactions which are additional in consolidated financial statement.
Amount received by Cati Madencilik Ithalat Ve Ihracat A.S. from Mr. Gokhan Cevik relative of Director amounting to
` 44.81 lacs (Previous year ` 77.25 lacs).
Balance outstanding ` 136.47 lacs (Previous year ` 93.80 lacs)

30 Details of Specified Bank Notes held and transacted during the period 08-11-2016 to 30-12-2016 are as under:

Particulars SBN’s Other Denomination notes Total - `̀̀̀̀

Closing cash in hand as on 08-11-2016 209500 73696 283196
(+) Permitted receipts - 1233745 1233745
(-) Permitted payments 2500 979539 982039
(-) Amount deposited in banks 207000 - 207000

Closing cash in hand as on 30-12-2016 - 327902 327902

31 Details of Loans given, Investments made and Guarantee given covered U/s 186 (4) of the Companies Act, 2013
Loans given, Investments made and Guarantee given by the Company in respect of loans are given under the respective
heads.

32 Additional information, as required under schedule III to the Companies Act, 2013, of enterprises consolidated as
Subsidiary/Associate.

Sr. Name of the entity Net Assets, i.e., total Share in profit
No. assets minus total liabilities or loss

As % of Amount As % of Amount
consolidated (`̀̀̀̀ in  lacs) consolidated (`̀̀̀̀ in lacs)

net assets profit or loss

1 2 3 4 5

Parent
Facor Alloys Limited 138.49 10,738.82 (5.67) 45.63

Subsidiaries
Indian

1 Best Minerals Ltd. (0.14) (10.67) 0.03 (0.26)
2 FAL Power Ventures Pvt. Ltd. - - - -
3 Facor Electric Ltd. - - - -

Foreign
1 Facor Minerals Pte. Ltd. 0.19 14.37 (1.46) 11.73
2 Facor Minerals (Netherlands) B.V. (38.54) (2,988.06) 107.10 (862.04)

Minority Interest in all Subisidiaries - - 16.52 (132.95)

Indian-Associates (Investment as per
equity method)

1 Pioneer Facor IT Infradevelopers Pvt. Ltd. 7.83 607.51 2.14 14.09
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33. FORM AOC - 1

(Pursuant to first proviso to sub-section (3) of section 129 read with rule 5 of Companies (Accounts) Rules, 2014)
Statement containing salient features of the financial statement of Subsidiaries/ Associate Companies

Part “A” : Subsidiaries (` in Lacs)

1 Sl.No. 1 2 3 4 5 6 7

2 Name of subsidiary Best FAL Power Facor Facor Facor Facor Turkkrom Cati
Minerals Ventures Electric Minerals Minerals Mining Madencilik

Ltd. Pvt. Ltd. Ltd. Pte. Ltd. (Netherlands) (Netherlands) Ithalat ve
B.V. B.V. Ihracat A. S.

  (Refer below Note no. 2)
3 Reporting period for the subsidiary

concerned, if different from the holding - - - - - - -
company’s reporting period

4 Reporting currency and Exchange rate as US$ US$ US$ US$
on the last date of the relevant Financial 64.93 64.93 64.93 64.93
year in the case of foreign subsidiaries

5 Share Capital 5.00 1.00 5.00 352.57 1,494.43 1,428.46 660.26
6 Reserves & Surplus (10.67) - - 14.37 (5,126.81) (117.21) (1,196.64)
7 Total Assets 0.27 1,205.16 313.14 384.04 5,309.60 1,332.69 1,476.93
8 Total Liabilites 0.27 1,205.16 313.14 384.04 5,309.60 1,332.69 1,476.93
9 Investments 0.01 - - - - 1,308.55 -

10 Turnover - - - - - - -
11 Profit before taxation (0.26) - - 12.21 (862.04) (16.27) (157.81)
12 Provision for taxation - - - 0.48 - - -
13 Profit after taxation (0.26) - - 11.73 (862.04) (16.27) (157.81)
14 Proposed Dividend - - - - - - -
15 % of shareholding 100% 100% 100% 100% 93.48% 51% 100%

Notes: (1) Following are the names of subsidiaries which are yet to commence operations ;
i) FAL Power Ventures Pvt. Ltd. ii) Facor Electric Limited
iii) Facor Minerals Pte. Ltd. iv) Facor Minerals (Netherlands) B.V.
v) Facor Turkkrom Mining (Netherlands) B.V.:- vi) Cati Madencilik Ithalat ve Ihracat A.S.:-

Subsidiary of Facor Minerals (Netherlands) B.V. Subsidiary of Facor Turkkrom Mining (Netherlands) B.V

(2) Financial Information is based on Unaudited Result.

Part “B” : Associates and Joint Ventures
Statement pursuant to Section 129 (3) of the Companies Act, 2013 related to Associate Companies and Joint Ventures

Sr. No. Name of Associates/Joint Ventures Pioneer Facor IT Infradevelopers Pvt. Ltd.
1 Latest audited Balance Sheet Date 31.03.2017

2 Shares of Associates held by the company on the year end

No. 1742700

Amount of Investment in Associates (`/Lacs) 1833.76

Extent of Holding % 20.40%

3 Description of how there is significant influence There is significant influence due to holding of
more than 20% Equity Share Capital

4 Reason why the associate/joint venture is not considered -

5 Net worth attributable to Shareholding as per latest audited
Balance Sheet (`/Lacs) 607.52

6 Profit/(Loss) for the year
(i) Considered in Consolidation (`/Lacs) 14.09
(ii) Not Considered in Consolidation -
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RATIO OF REMUNERATION

DISCLOSURE UNDER SECTION 197 (12) OF THE COMPANIES ACT, 2013
Pursuant to Section 197 (12) of the Companies Act, 2013 read with Companies (Appointment and Remuneration of Managerial
Personnel) Rules, 2014, the ratio of remuneration of each director to the median employee’s remuneration and such other details
are furnished below:

i) the ratio of the remuneration of each Director to the median remuneration of the employees of the Company for the financial
year :-

Name of the Director Ratio

R.K. Saraf 8.42:1

Ashim Saraf 10.15:1

Anurag Saraf 10.29:1

ii) the percentage increase in remuneration of each Director, Dy. Chief Financial Officer & Company Secretary in the financial
year:-

Name of the Director % increase/(Decrease)

R.K. Saraf -5.31%

Ashim Saraf 0.72%

Anurag Saraf 2.47%

Other KMP

Dy. Chief Financial Officer 10.74%

Company Secretary 3.70%

iii) The percentage increase in the median remuneration of the employees in the financial year 2016-17 51.58%

iv) The number of permanent employees on the rolls of the Company 452

v) Average percentile increase already made in the salaries of employees other than the managerial personnel in the last financial
year and its comparison with the percentile increase in the managerial remuneration and justification thereof and point out if
there are any exceptional circumstances for increase in the managerial remuneration:-

The percentage  increase  in the salaries of employees other than the managerial personnel  in the last financial year is 4.37%
on a cost to Company basis as against an increase of 0.64% in the salary of managerial remuneration.

vi) The Nomination and Remuneration Committee of the Company has affirmed that the remuneration is as per the Nomination
and Remuneration Policy of the Company.

34 The Previous Year’s figures have been regrouped/reclassified wherever necessary.

As per our report of even date attached, For and on behalf of the Board,

For SALVE & Co. O.P. SARASWAT R.K. SARAF
Chartered Accountants Dy.Chief Financial Officer Chairman & Managing Director
(Firm’s Regn. No.109003W) (DIN: 00006102)

C.A. K.P. SAHASRABUDHE S.S. SHARMA ASHIM SARAF
Partner General Manager (Legal) Joint Managing Director
(Membership No. 007021) & Company Secretary (DIN: 00009581)

Noida, UP : 13th May, 2017 Noida, UP : 13th May, 2017
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FACOR ALLOYS LIMITED
CIN L27101AP2004PLC043252

Registered Office & Works : SHREERAMNAGAR-535 101, Dist. Vizianagaram, A.P., India
Phones: +91 8952 282029, 282038, 282456 Fax: +91 8952 282188
E-Mail : facoralloys@facorgroup.in, Website: www.facoralloys.com

Fourteenth Annual General Meeting on 20th September, 2017
FORM NO. MGT-11

PROXY FORM
(Pursuant to section 105 (6) of the Companies Act, 2013 and rule 19(3) of the Companies

(Management and Administration) Rules, 2014)

Name of the member(s)

Registered Address

E-mail Id

Folio No./DP ID-Client ID No.

I/ We, being the member(s) of the above named Company, holding................................. shares, hereby appoint:

(1) Name: ....................................................................... Address: ..........................................................................................................

E-mail Id : ................................................................. Signature:..................................................................................or failing him;

(2) Name: ....................................................................... Address: ..........................................................................................................

E-mail Id : ................................................................. Signature:..................................................................................or failing him;

(3) Name: ....................................................................... Address: ..........................................................................................................

E-mail Id : ................................................................. Signature:.....................................................................................................

and whose signature(s) are appended below as my/our Proxy to attend and vote (on a poll) for me/us and on my/our behalf at the Fourteenth
Annual General Meeting of the Members of the Company to be held on Wednesday, the 20th September, 2017 at 11.00 a.m. at Administrative
Building, Shreeramnagar-535101 and at any adjournment thereof in respect of the following resolutions:

Resolution No. Resolutions
Ordinary Business

1. Adoption of Financial Statements, Directors’ and Auditors’ Report for the year ended 31st March, 2017

2. Re-appointment of Mr.  Anurag Saraf, Joint Managing Director (DIN 00009631) who retires by rotation

3. Appoint Auditors and fix their remuneration

Special Business
4. Ratification of Cost Auditors’ remuneration

5. Keeping the Register of Members with Registrar And Share Transfer Agent of the Company

6. Re-appointment & Payment of remuneration of Mr Anurag Saraf as Joint Managing Director of the Company

7. Issue of 0.01% Redeemable Cumulative Non Convertible Preference Shares on private placement basis

Signed this ...................................... day of .............................. 2017

Signature of Shareholder(s) : ...........................................................................

Signature of Proxy holder(s) : ...........................................................................

Note : This form of proxy in order to be effective, should be duly stamped, completed, signed and deposited at the Registered Office of the
Company, not less than 48 hours before the commencement of the Meeting.

Affix
Revenue

Stamp
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